REPORT OF THE AUDIT OF THE
WAYNE COUNTY
FISCAL COURT

For The Fiscal Year Ended
June 30, 20007

CRIT LUALLEN
AUDITOR OF PUBLIC ACCOUNTS

www. auditor ky.gov

165 S & EHRO BOam =0Tk 2

FRASKIORET. KY allndl ] -548064
I FLEPHIINE 52y 57308050
Far=sESTLLY o507 ST 04T






CRrRIT LUALLEN

Avpitor oF PueLic AccounTs

Ta the People of Kentucky
Honorable Steven L. Beshear, Goverior
Jomathan Miller, Secretary
Finance nnd Admintsiration {abinet
Honorable Greg Rankin. Wayne County Judee/ Executive
Members of the Wayne County Fiscal Coun

The enclosed repon prepared by Poerey and Gray, PSC, Cerified Public Accountants.
presents the financial statements of the governmental aclivities, busimess-1ype activities.
coch mapor {und, and the aspgregite remaiming fund informotion of Wavne Coomiy,
Kentucky, as of and for the year ended June 30, 2007, which collectively comprise the
Copndy’s basic fimancizl statemeris.

We enpaged Peeroy and Gray, PSC to perform the audit of these financtal slafements. We
worked closely with the Tirm during our reporl review. provess; Peerey and Gray, PSC
evalugied the Wavne Countv's internal controls and complience with applicable laws and

regolations

E e loqire

Respect fully suhmined,

R A
ST —

Corit Laallen
Auditor of Poblic Acostnis
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EXECUTIVE SUMMARY

AUDIT EXAMINATION OF THE
WA WY Fis ]

dune 30, I00T

Peercy und Gray, PSC hes compleled ihe aude of the Wasne County Fiscal Cour for the fiscal year
ended June 30, 20077 We have issied ungualified opinons on the governmental setivities, business-
tvpe ugtivities. each maper fund, and rhe appregate remaining fund informution of Wayne County,
Kentucky,

Fimanctal ©onaiilan:

The fiscal cour hod fofal net asscts of ST8FLRLT on Jime 30, 20607, The fiscal ooun had imresiricied
net agsers of SE20T 133 dn s governmeneal sciivithes oo June 30, 207 with ioml net assets of
SETELIM Tolal ned cush and cosh eigelvidlents for the business-iype aolivites were 3371591 with
el nek assers of 53, 0F86T5. The flseal cown had 102a] debd principal oa June 346 2007 of $13,533 458
wilh 365 1. T80 due within the nexl veur.

Regeori Comimens:

#  The Gieneral Tedger OF The Airpon Board Was Incomplete Anid Tniecurate

= Checks Were Wratlen 'Withowl Froper Dicomentssoi By The Adrport Hoard

* The bl Canteen Lacks Adequste Segregation O Duties

*  The Fiscal Count Should Enter Into A Writien Agreemient With The Depasitory Institution Statmgz
Collateral Will Be Pledged To Probect Depoesips

Depasity:
e fiscal cour’s deposite were exposed to cusaodial credit risk as folloss;

= 514736 Unsegured and Uncolluserabized as of Augest 31, 2K
e S35 Meecured amd Uneoliateralized as of Jdime 30k 3657
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B Peercy and gray. PSC
Certified Public Acoountunis
U0 [ erabhoaiene Willage Drive. Saite SO0
Loisyille, Koniucky 4021
Phone: {302} 4951 (1K)
FAN: (&2} 403-T23]

T the People of Kensurky
Hisferahle Sicven 1o Beshear, Governod
Joizihan Miller, Secretary
Frrapce and Administraton Cafinc
Himwmahle Greg Rankis, Wevne County Judoe Exsscative
Members of the Wovee County Frscal Cour

Independint Audir's Repii

We have puditel the scenmprnying financial saternents of the governmental polivivies, the business:
ivpe ativitics, sach major fund, and the aggregste remibning Tund nformubion of Wiine County,
Kentucky, &= of and for the vear ended June 31, 3577, which collectively comprise ihe County”s hasic
financial stsicmenis. @ [Eed in the @ble of contents. These Nimancinl slatements are e responsitbility
of ‘the Wavne Coonty Fiseal Court,  Our responsshilily = 1o express: opinions on these finnneinl
statemenis fased on sur oodit

Wi conduoted ouf audil in scoosdame with auditing stamdards generally acoeped in tbhe United Stuies
of Amserici. the standards applicable to fnancial sudis-contained in Governmenl Auditing Sandur

waued by the Compinedker Gueoeral of the Unitel States, ansd ihe it Gioide for Flsul O i

wsved by the Audiior of Public Accounts, Commemwealth of Kentucky, Those stindards reguire tha
i pran ard perfonm 1he atsdic 10 obfzin reesomihke asorance o whethes the Tnaneiil satemens are
free of moterial misssusement. An audit incledes examiming, o o igsd besid. evidenor supporting the
armeiints ind disclosures inothe financin] stutemenis,  An aodi] alsh inclsdes assessing ihe seoounting
prbrclphos dsed and sigpiflcan cstimules msde by management, s well o evalisiing e sverall
linatcial statement preseatation. We beligve it oo juilit provides o reasomitbile bads for our sqankins.

A deseribed 0 Mote B Wayne County, Kenecky, prepanes its finnncinl ssements on g pikescribod
hases of awdwwnling  thuat demonstrates complianee with the modified cash baste which a5 @
conmaprehensive asis ol wecounting oibier than seounting principles generally. deeepted in the United
Siates ol Asmerica.

I o opimbem. ik frimmetal siibcmesbs wletbed fo b prescik Dby, 00 dlb made sl respes, the
respective financiol position of the goverrmental sotivities. the business-4ype sctivilics. sach major
fund, and ihe agirregute remudnimgg (i informsation of Wayte Counly. Remtucky, is of Jane J0 JINT
ansd the respresive changes in financial pesabion and cash Mows wheie applicable, thereof for the year
thn ended b confarmity with the hiisis of secownting deserbed in Mo 1

Fhe County hes aor prescrred the mumagement’ s discussion and amalyses that the Govemmetaal
Acruunting Statdusds Bourd (GASH) hus doermined 5 nevessary o supplements although nol reguired
i b part of, the basie financial amemeats. The bodgelnry comparison information s nit @ reguiresd
part o the bisic financisl stalements but is supplementary information reguined by GASB W hase
applied cerain limasd prwedpres, which cimsisted principalls of inguires of management reganding the
micifirds of messarement wmd presentidam of The budgetars commpamen schediles Howadvern, we du
Pl iy e el o ol ¢ TP o gpfEmln ol



Page 2
T thee Peipls oof Bentooks
Iesnnezhly Swover | Besbiowr, Caw e
Temathan Milker, Secritary
Finance gnd Admimistration Cabinet
Honorahle Gireg Rankin, Wavne County Judge Txevutive
Sembers of the Wayne Coonty Fiscul Coun

Chur audit was conducted for the purpose of furming opinions on the financiul stalements that
corllestively. comprise Wavne Coonty. Kenlucky's basic financial statements,  The accommanying
suppiemenary information. combining fund financial staemients, s presemed for parpeses of additional
pnalvsis gnd i ool 3 reguired pard of the basic financiel statements. The combining fund fimancial
stulements hiove been subjecied 1o the auditing procedures applivd i the sudit of the basic fimancal
siarements and. 0 our opEnion, are fairly =stuted inall madenal respects in relation 10 the basic finnncinl
stilements tiken ae o whole,

In accopdomce with' Cesvemmenl Ausliting  Stpndprds. we hove @l pssoed i repon il
Septeamber 12, 2008, on our consideration of Wayne Coumty, Kertocky's infernal control over Tinnficial
neponting and on owur tesss of f1s complionoe with cermin provisions of Lws, regulations, contricks, atid
gl agrecmenls and other mudters. The purpose of that repor is o déisorbe The scope of our lestimy of
imberpal cubtre] over fingeednl ropoming and compliance and the resules of thal testing, and Bol Lo
prorvide am ogerdon on rhe imcenal conorol gver financia] reporing or on compdignee.  Thal repor o an

integral pan of on sudit performed mosecordonce with Government Ausiting Stndinds amd shimld by

cilsbdered i mscasing e wesuls ol var sislit,

Based on the results of owt sudit, we present the sceompupying oovmmenzs and  recomimendutions.
imcluded herein, which discusses the following repon comments:

= The General Ledger OF The Adrpon Boar! Was Incemplele Aml [naccursle

# Checks Were Written Without Proper Decumendietaon By The Aarport Board

= The Jail Cameen Licks Adequate Segregutiesn O Datics

*  The Fisgal Cours Should Enfer Into A Written Agreement With The Depository Instintion Stating
Cuslhisre rad Wil Be Pledged To Prolect Deposits

Respeceiully sibrmiited,

72!&?- H»ﬁffﬂ?ﬁ/éji‘

Pegncy whial Giray, PSC
Certifid Public Aocountanis

Sepiember B2 200K



WAYNE COLUNTY QEFICIALS

FHor The Year Ended June 310 2THIT

Fiscal Cowrt 3o o be
Cireg Rankin
Cileén I'arm key
Tharrell Bsintan
Richird Mupsey
Uale Vaughn

rther Elected Officinls:
- Lee Tohhe
Rav T Upyhurch
Mebisna Turpin
i Bard Sioerive
Churkes Bosiion
Hobly U e b
Forresr Hicks

Appointed Personnel:
Harhpra Cietrring
Harhiru-Hogen
Pogev L. Taker
Sou Fhimpage
Lanpy Kinmeti

Faithy Peres

Cognty Judpe Exevutve
Magistrite
Muagistrate
Mppiserate

fariseraty

Cianry Argfney

Jaiker

Coniy Clork

Crcol Coure Clerk

Sheriff

Property. Valuation Adrvinisfrabor

Cloronet

Loianty Treasarer
Crocupatlonal Tay Cosllevtor
Finance CHMw ur

Payesll Dffices

Fboead Supory sor

Tl Adminsprator
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WAYRE COUNTY
STATEMENT OF NET ASSETS - MODIFIED CASH BASIS

Junei 30, 287






WS ETS
Currenn Asegis:
Cask and Cash Equmwalents
Aasets Held or Resale
Motes Receivable iCable Sesizm)
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Caplial Assets s Met of Socmmitaied
Pepicintion
L rrpc o In Progress
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ehiehes and Bguipmen
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LIABHILITIES
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Totud € urment Liabiin s

Monewmrznr Lub figes:
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Tiskal Linbrifithes

SET ARSETS
Invested m Capmal Asscis
Sl ol Helaied Detn
Femiricted For
Lnpdal Fropcns
Vnresingted
Tostal Wet Aanzla

WAYNE COLNTY
STATEMENT OF 5ET ASSETS « SODIFIED CAasi BASIS

June 30, 2017
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WANNE COLNTY
STATEMENT OF ACTIN ITIES - MODBEFIED CASH BASTS

For The Y ear Ended June 30, 2007



WAYME COLNTY

Page 1)

ETATEMEST OF ACTIVITIES « MODFIED CASFL BASS

Foor The Year Ended Jume 36, 2007
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WAYNE COL%TY

STATEMENT OF AUCTIVITIES - MODIFIED CASH BAS[S
For The Y esr Ended Jome 30, 2067
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WAYNE COUNTY
BALANCE SHEET - GOVERSMENTAL FLSDS - MODIFIED CASI BAS[S

Jume M0, 2007



WAt MECOLNTY

BALANCE SHEET - GUY ERNMVESTAL FUNDS - STODIFIED CASH BANS
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WAk RE COUNTY
BALANUE SHEET - GOYERNMVENTAL FLNDS - SMOHHFIED CASH BASES
June 3, 2067
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MWAYNE COLNMTY
STATEMENT OF REY EXUES, EXPENDTURES, AND CHANGES
% FUSD BALASUES - GOY ERNMENTAL FLUN S - MOEMFIED O ASH Basls

Far The Y egr Ended Juse 31, J0T






WM AE COUNTY
STATEMENST OF HEVENUES EXPESDITURES. AND CHAMGES
% FUSD BAl ANCES - GOY ERNMENTAL FLNDS - MOD]FTED CASH BASIS

For The Yesr Ended Jung ¥, 20067

Prige 18

durriee
Ceneral Homd Jdail Cenier
Fuind Fumd Funi Projece Fund
REVENUES
R 5 IWLT & 5 .
In Ligw Tux Paymonos L Ak o
Eacies Fees [%4,317
Lcensee it Permils 38,029
Inteagovermmenial L3, i3k 1.657.771 LR, 712 b, TED
Charget for Semvices T3 LR 25,103
MiscvRaneoas 1310k 5 S i
Interésr e b 138 L K] o 36
Ttdl Bevenues SA0m 9] 1. b 23] 1, Fid, RS o Bk
EAPESIDITURES
Ciemefal oy pmmmen| K7L
Frofection o Pemais and Froperty | =t AT | 13IT]
Crmerdl Heahm and Sonnerhon SHAE
Socinb Brvices Ll w7
Hecreatimm and Caltume HNT
Rirds 1.7 20
Airpmims g LoLE
Hand Facilihies LI
Dl Seivade JIHEASE BALLL LY N
Caguial Preecis [Ea g R XX ETT
i mmimstnilken | L6450 o L 2L
Tovlel Fypendinnes 43745470 | &7TLAkE] | BRd A3 R 2Rk
Twess (Deficieiicy pol Revendes Tlsgr
Exrandiires B fre Chifiag
Finangcip Sowmes (Lves) I iHn} 548 [ R T [RE A §T] (i NER]
Other Finomelng Sources (Lsesd
Proczede frivm Delit LR THKY
Tramsfiers Fiosm [REed Fuaids 175, 5N it
Translers to Oiher Funds it )RR AL M
Toral Enher Fimaniémg Sources (1ses) (5 TRIHAT 175, 186.18]
Ml Chamee - Fund Balanges 2% 50N e UL L N ELIEY] 1180135
Fumil Haksnges - Pegmming (Hesisicdh b o i e AN R 43,125 25§ _2dij
Fipd Babnees - Thdmg % fo=Zadi  § LS % 121 - % WE T




IFags 21
WANSE COUNTY
ATATEMENT OF KEYENLES, EXFENTHTURES,
ANTHE HANGES 1S FUND IALANCES - CGONWVERSMENT AL FUNDS - SHMHEIED © ASH BARIS
Far The % ear Ended Jung M, 24T
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WAYSECOUNTY
RECTRSCTLIATION OF THE STATEMENT OF REVEXLUES,
EXPESIHTURES, AND CHANGES IN FUNID BALANDES OF
GOVERNMVEST AL FUNDE 10 THE STATEMENT OF ACTIVITIES - MODMFIED CASH BASIS

For The %aar Frded June 3, 2067






MAYSECOLNTY
RECONCILIATHN OF THE STATEMENT OF REVEXLES,
EXPENDITLRES, AMD CHAMGES 1% FUSD HALANCES OF
COVERSMESTAL FUSDS TO THE STATEMENST OF ACTIVITIES - MODIFIED CASH BASIS

Frr The Year Ended dwne 30, 2067
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WATRE COLUNTY
STATEMENT OF SET ASSETS - PROPRIETARY FUNDS - MODIFIED CA5H BASIS

Jume 30, 2007






Pupe 27
WAVNE COLSTY
SEATEMENT OF %ET ASSETS - PROPRIET ARY FLNDS - AMOHHFIED © AaSH Basis

Jume M1, 2T
Binia ness-Type
Aetivities «
Laterprise
Funds
Hail Al port
Canteen Baoard
Fuinad Fumd Trrllﬂ'l
Kigels
Current Asspns:

Canh and Cash Equiv nknls A EL T R ELrE L. ATESud
Todal Cameni A speis 23 H L T
Mpmeureent Asaels

Cpiel Akegls

Lamd amd Land lmphive imcils LA 110312

Auldinge (R A L inLysl

HIECHERR T ES R ERT L LEHAIES

Crher Egupment A | 56

Venicles and Equipmeni T HAHI

Lesat Acvemilated Depaaiatrn L] (374 1113} I SHILT T4h
Tortdl Mimgurnznt A ssets 1 =M 2. TR 1T 5RT
Tipl Asagis -l-l.'l.'fd:_ EI.IB'P& RITLITR
Liabaliries
Cirtrend | lrifd s

Finaeemg Dipligozicis R IT BETH T
Suiiatrnnd b Eis:

Fingmomg Dligmtnoms L5 1EH1 ERALLY
Polul Ligkiitics A2NIHD WK
ol ARREl

thw =il i Caprital Aasets

ey ol Related [hedi 1 S HLIHE 2 I4TIRT
Vmagatnigied AE T RET OIS AT M)

ol e Aesees ¥ HLED F JOTEMEG & S 1RATR




THES PAGE LEFT BLANK INTENTIONALLY



WASNE COLNTY
STATEMENT OF REVEMLES, EXPENSES, AMD CHANGES IN FUSNDNET ASSETS .
PROPRIETARY FUND= - MOMFIED CAsH BAasls

For The Year Bl Jaive 30, 2007






Page 31
WAYRE COLNTY
STATEMENT OF REVESLES, EXPENSES, AND CHANGES 1N FUND SET ASSETS -
PHOPRIETARY FLUNIES - MODIFIED © A%H BAsis

Fr The YVeor Ended Jume M, 2067

Husinees- Dipe
Aotivities -
Emterprive
Fands
Jmil Airpore
Canteen Boarid
Fund Fund Taral
(hperating Resenues
Canjesn Receipts 5 FIAT 5 ;| ot i T
Airpan Hecelpre TEL 1S RS
Tislal Oiperating Revenues 533 SRS A58 Y
Dhperating Expenyes
ot o Bakes Sh s %4 I . ST B0
Lismmes bl 17m 1740
Lpmaracl Lobor 147 147
Pues and Subkeriptione L5543 L3543
Elucutkrnzl znil Recrentkiesl A =4
Insurance 11626 11026
Luteinr pngl M sicrsls 172 IFA
Femomael Costs A5.45% 514
Repeirs smé Muinizmange KHTA SETA
Sales Tk |h123 4 REd LB iNTT
Depreg@miion 1565 14 AR
l% 5 =g | 2iki F ki
Miscelpnerus A3 111, 26 ]
I kEres 1. 45} | A%
Total Thperuisad Expeiscs b RET | 2HLERS CRINL LR
Operahng Encarme slimny 1l et 111145 T, T2
Soamprrating Bewaaes (Expraces
Bniefes] Iiviome ] i1 |
Miher Recentts 317,586 A1 1.8
Trpns=tets L TS 16, £73
Trumsizrs Chal | AT P L
Inmic Fay Friwm Seate JILETE LT
Inrmaie Riefunde { 34 SR {PSA0E
Pt o noperating Bevenuee
|Eqizniesi { iBUdT) LA AT ST e
Change I Mgl Rl | AdEL I TSR F12 a8t
Tl e Az=cie - Heainnimg 45 353 RN TR 2 b

Trstnl Mer Ansein - Fading 5 L7ET % 1TTA 8 EIRATH




THIS PAGE LEFT BLANR INTENTICRALLY



WAYME COLNTY
STATEMENT OF CAasH FLOWS - FROPRIETARY FLSDS - MODFIED CASH BASEs

For Thi Year Ended Juue 3, 207






Pige 3§
WAYNE COUNTY
STATEMEST OF CASH FLOMWS - PROPRIETARY FUNDS - MODIFIER CASH RASES

Faor The Yenr Estbid Jirng 30 2007

Busimesa-Type
Agriddiies -
Enterprisve
Funds
Jail Airport
Canrren Board
Funi Fund Tosals
Cmsly Flows From (hperating A tivirfes
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Py menis v Emplog ees (55 MEEy (ARG
{ithet [ EET] [EE ST |55
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Frnaniing Aetivities
Inmate Puy Feom Stung nats [LETS
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WATYRE COUNTY

Jinme M, 20T
Note . Summary of Significant Accounting Palicies
A, Basis of Presentation

The county prepates I8 govemment wide and fund financial statements in decordance with & modificd
cash hasis of sccounting. which is g comprefhensive basis of scormnting other than sceounting principies
gonerally. goeephed [n the United States of Americn. Under this basis of accounting, asses, [abilitics.
and refared revenues and expendifures ore recorded when they resolt from cush fransaclions, with & few
gxcepthonss This modificd cash hasis secogrizes revenpes when neceived and expenditures when paid
Mitles revcebvable are revopnized o the Statement of Met Asscis, il mivies receivihle s nol nclded
inid recoghized on Malance Sheer - Gioveramental Funds. Property tax receivibles, accounts pavabde
commprensed ahsineess amd donsied asaets are ol retleced in the financind stitememis,

Ereombrinces fapse 21 vear-end and ore pof feflected on ik Suitement of Nel Aszcts and Stalement ol
Aytivities; Twsever engrmbrancis wre rellecbed on e Balasee Sheer - Governmental Funds as pard of
ihe fund halencs | Reserved Tor Encumbrances).

The Siafe Local Finanee Officer dees nub Tequine the couity by repori capiil bssets and infrstniciuee:
hivweser the valie of these gssets i inchided inoahe Siatemoenr of Met Assels and the correspondang
d;pf:ﬁaril'm EE e i% incleded on the Saate sl of Aciiitks.

B. Reporting Entity

The financial satemenis of Wayne County inclode the funds, agetcio. boands, and emtiles lor which
the Tiseal wor i financially socountable: Finunciel sceounsbility, s defined by Seetiom 21000 of ihe
Crevdmmental Avsosunting Standands Board (GASE) Codificatipn of Governmentil Aggouming st
Fimunsial Beporting Stundands, s amended by (AR 14 and GASB 3% was deserminesd on the hasis of
the govermment s ahility jo significanily influencd-ope rations. sebect the governing authority, punicipse
in fiscal munagement and the scope of public stvice, Cumsegionibe. (he repoming enfity inelades
organizations shot sre Yegally separate from the primary govenumenl Legally separnie ongamizitivas e
feportst], g8 ovmpenene enits  enhor the county is finanoizlly sccounsiable of he organizstions
exchrsinn would cause e coynvy s finampnal Wsgments e be ousbeodeng . of incomplete.  Compengnd
s ey be blenaled o discresely. présented,  Bhended componunt upits cither, proside their servioes
ealiusively vr almist entirely jor the privacy gosémmenl, of thelt goserning hodles e sulstairively
the same as the primsery Eevernment, The cotnty e ne dimeretely: prresemigd componenl units.

Brle pahd Commpangnt Linis

Phe Tollnwing  legalls soperite organizstions provide (helt servies esclosively o ihe promary
povernmeit and the fizcel coun s able o impese s il on thas arganistion; These urj_:nmr,ﬂ_lnnh'
talanoes and damsactiona are seporvd as theagh sy e it of ihe cowniv's primany govermmes sl using
1he blending method.

Wy ne Uisinmts Public Properive Commitinm

e Brachl cour-apspoimts U vonng mineriss of the Pebi Progerics Compamitiens. gosemnitiy Hiad jind
frn By bl b Lipipose de W0 om e 2overming By e saldiitim the Fiseal oommt s Firne balla
wenundnhle and tepatly okinpated fod the b af the Public Prpertics Corporpfion;  The Public
Pripipties § ."I'I..|J!|. e Plmanctl dnbormiiuan s re@tedd im the Josdive Conker Prodegt Fomd wmel

| 5w Py Fropsa Pond
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WAYME COLNTY
ROTES TO FINANCIAL STATEMEATS
Jume 30, T
(Continoed)

Sofe L Summery of Simificant Accounting Policies | Continwed)

B, Reporiing Entity (Continsed)
Blended Component Units {Conmimoed )
Wisvne Counry Adrport Bownd

The Wavhe Counts Airport Board (the Board) was established 10 oversze the operations of the Wayne
County Airpert. The Board: does el have sepamate comonile powers from thisse of the Flecal Cowrt
Iheerefore, mumigement mus include the Boord s 3 component unit and the Board’s finsncal activily
leis heen blended with fhat of the Fisiul Coun, The Beand's finaneial ipformation s reported in e
Ajrport Board Funed

C. Wayne County Elected Officials

Remucky law provides for clevtion of the officiils el from the gesgraphic wree oonstiuting Wavne
County, Pursaant o sinfe statute. these officials perform various services for the Commeonwealih of
Femocky. irs judicial cowrs, the fowcal cown, variows cities znd- specipl disricts within the ceuaniy, amnd
ihe board of cducatinn. 10 exercising these responsihiliies, however, they are respuined o comply with
stase laws,  Awdits of their fiooecinl stoeements are sssued separately and isdividually angd cun be
obuined from thelr respective adminisrative offices.  These finoncisl siatements are nut requeired 1 b
included in ihe flnancial siwemeals of Wayne Coanty, RKemucky.

*  Cloewin Cour Clerk

= Caungy Adlormey

*  Fropery Volwation Administratos
= iy € lerh

* County Sheriff

v Ceevernment-wide and Fund Finncinl Stalenen s

liee poyemment-wide st fumd Groncid sisiements | Lo, the satement of fed ossets and 1he stobermen
ol activibiest repot miformariim on gl of the non-fduciary activities of the primary governmenl end iy
adn-lducturs component mits, B the mond it e ¢t of infefund sofivities bis begi renumed
from these stitemerts.  Governmentil activities, which mormally are supported By toes and
imfergrvernmental uenues, areoreporicd separately from businessdype activities, which rely to s
sigmificant extent om =ales, fees and charges for smppon,.  PBusiness-bype evemecs. oomie mostly frm
fees Churped o eslemmal paries for poods or services. Fidociory fonds: wne mit ncluded in these
fimanciul sutements dise B0 the wiavailabiliny of fduciany funds 0 aid b the suppor of govemmes

PROEnLms.

The slabuiment of il msety presenls the reporting entliv's aon-lduclary. ssseis ahd [akdlities. the
difference befween THe fan I:Hing reparter] ue nel assele:  Mel adseis pre I'|.'p|l|"I:I..I i thres l,:'altu‘l.!l.‘-i!ll:
IV invested i capetal lissiis, me of rekaed debt < comsisting of mapital piets, net of dccomulaled
depeeciution uad redueed by outstanding balences Tor debi related o the acguinon. constrsctivn, or
imiprovement of these ssseisd 25 negtricted nell assetd - resuliing from cienstiainis placed om el zascis by
criedipirs. granbors aonttibabias, dad e datermil partiis. mclading ivse cossiralns bnpoead by s
el cofstitnliina) prosjdnres o amsbling legrslaiion nm) 5 mmestiiced el st - e aeds
fhag Jdo ded e (e defindtbom ol reatmicted e gesels or mErcsbed o8 egpit ] mekees
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WANNE COUNTY
NOTES TO FINANCIAL STATEMENTS
Jiia Mb, 2OAT
{Contlaued)

Wote 1. Sammars of Slnificant Acesunting Padicies (Continoed)
0. Govermment-wide ond Fand Financial Statements (Continned)

The statement of activities demanstrutes the degres o which the direct expenses of a ghen function are
offsct by program revenies.  Dirsct expenses ste those that sre clearly idéntifiable with & specific
function, Program revenuss include: 1) charges m cusiomers or applicantss who purchase. use. or
direwtly beneti from goods, services, or privileges provided by o given functions 2) operating granis and
comributions: and 3} capital grants and contributions that are resricied 1o meeting the dperational of
capital requiremenis of a particular functson.  Imermally dedicated resources such ax taves and
utirestrictid sute funds are reporied its general revenugs,

Crenerally and encepl a5 otherwise provided by law, property lases are assessod a8 of January 1. fevied
{maifedy November £ due o discount Sovember 30, dus o faee valoe December 3L delinguent Janoasy
| following the assesment, and subjeat to Yien and sale the 3" Saurday in Agril following the
delinguuncy dise,

Funds are charncsiecd s cither major or ponsmajor, Major fonds are thise whise asers, Hobilites.
revenyes. of expetdiuies expenses wre A1 least len pereent of the corresponding potal (usscls, fiabilities,
B8 For all fands e 1ype (governmental or propriekary ) and whose tolal sssets, lubilities, revenues, ar
expenditoresiexpenses wre ol leist five percent of the cormesponding telal for ol governmental and
pmterpeisg Tunds combined. The fiscal cowrt may also designnte any fund as majod

Separate flnancial statements are prodvided for governmental fonds and proprictary funds. Major
individual governmenial funds and major eterprise. funds are reporfed s Sepete oolumns . in the
Finanewil stalarmends.

R 3 I 5
The promry goeenmnent repeers e folliss g majer govermmental fomds

{ienentl Fund - This §& the primary pesating fud of the fcsl oo, B sccownts For all fneneial
resoirves of the general givernment excepl where the Department for Local Government fequires a
separate fund or where sanagement requires that & separse fund be ssed for some Banetlon,

Rodd Fumed - This Tumd 58 for oo and bridgee constraction amd repair. The primary: stunog of sevefiog
fur this fursd is-<tate pavments for trock leofses distibution. munkcipsl mobd aide and fransponation
grunts. The Depariment for Local Government requires the fiscul court o muintain these recsipts and
exprendifune separtely from the General Fand

Juit Fund - The pramesry parpose of this fond i 0 scoount for the fail expenses of the county.  The
primary sources of revende for this fund wre reimbursements. from the stige and federal governmenl.
puyments from other connties for housing prisoners. and ransfers from the Generil Fosd,  The
Deepartment for Lol Crovernment fequires the fiscal court 1o mainain these receipts and expenditures
saeprrueely from e Grefizm] FHind

Dretention Facbs Prugot Fund - This fund secounts Tor the seouimlatkon of Tesimrces for the puyimein
a1l T -detm Uik ERRTNTRAT snd inferes for the Wavne §owmsy Viitenlliig I‘ul.1|I5|'|- amd s [ [T
Pubfic Progenies Corporation.  The Peblic Propenies omeosdion saed debt 50 ieldd Jelenaim
Taciiity ol e erlered bvdie & codtbaen. lesss, sl optie @ el the U oandy ] Dy piortriing fim Laowoal

Cirviermime T oes a0 segiiine e sl contrn Ton repry or badsen thoss Paneds
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WA ARE CON MY
NOTES TOFINANCIAL STATEMENTS
June 30, 2007
(Continued)

Note . Summary of Senificant Accounting Pelivies (Con tinved )

¥, Caovernment-wide and Fond Financial Statements | Contlioed)

Governmental Fands (Continwed)

Jwstiee Center Progect Fund - This: fund socmunds Tor the funds used for construction of a new. Justice
Center and s a parl of the Poblic Properties Carporation. a blended component wivit of the county. The
Pishlic Propenics Corporation issood debs to boild the Justice Center and hes enteredd s o contricl,
leass, and opgicn with the County and Adminisirative (dfice of The Courts (AT Commenweslel of
Kentucky, The Depanment for Lol Governmend does men reguire the fisenl cour i nepan oF budget
thiese fuinds.

Tlee posernmncnd alsas s il Golliw iy pon-pager gobermmentol fumb:  Logzsl Gesvermmient Economic
Assisiance Fumd, Home band Seconty Fund. Emerpency Manogemeni Fusd. and Timberland Tax Fund.

Spevial Beveme Furnds:

The Foad Fund, Jail Fand, Lisal Govermment Eoomemie Assisiamce Fund. Hopeland Security. Fuml,
Emetgeney Manosemen Fund, and Timberlind Tey Fund are special revene: funds, Special revenue
Fands are wed b secoant for e proceeds of speeilic revende sources and expendilures thul are legally
restHeted fip spectie purmises.

Capital Projects Fapd:

Ihe Justice Ceénler Prugect Fund isa cipital propects fund. Cupital projects funds ane wsed o account for
the: fipangial fessirces o be used fof the sdguisition of constfuction of major capinl Taclines

Diebt Service Fuaml:

e Diedention Facrhity Pooiect Foml iso debt sorvice Tind. Dedn service funids are wsed b aocount for
e acarmiution oF resiwroes for, and 1he P il p.rm':r:ll II\.ITIF ey dieh| |1'r|.rh'|'|'l.|] s anberiest,
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WANNE COUMNTY
SOTES 1O FINASCIAL STATEMENTS
dune M, 00T
(Continued)

Note 1. Snmmary of Significant Acconnting Policies (Conrinued)

0, Governiment-whte and Fund Finpneisl Statements (Continued)
Lreprietary Fonds

Proprietury funds distingulsh opeesting revenses and expenses from nos-operating iems.  Opersting
revenues and expemses generally result from providing services and producing and delivering goods in
connection with proprietary funds” principal ongoing operations. Al revenues and expenscs no
meeting this definition are feporied i noa-operting revenises and experes. The principal operating
revenues of the coumty ‘s enterprise funds sre charges o customers for sales and services in the Jull
Canteen Fund und the Airpont Boord Fund, Operating expenses for the enterprise funds include the cosa
ol sabey and services, ydministrative expenses, ind depreciution on capital zssets. The government has
ebected mod 10 adops Financlal Accounting Staniards Board (FASH) Sttements or Interpresaticons. issued
uftet November 30, 1989, unless the Governmetal Aceounting Smadards Boand (GASH} specifically
adupits such FASB Statemenis o Interprelatinns,

The primary government nepons the following major propictaty fund:

Jail Camtcen Fund - The conteen operations are authotized pursuam 10 KRS $41,13501), which allows
thee fallos o sell smagks. soylas, und ofher tems o inmates. The profis gencrated from the sale of those
flems wre 1 b used For the benefil or recresfion of the inmales. KRS 44113502 requires the miler o
mnintin aocounting reconds and sepor anmully 1o e coungy ieasorer the reegipis and disbursements
off Uiz sl Camteen Fipd

Airpurt Bourd Fuid - This fund is used 4o scoount for the operitions of the Wayne Coumty " Aarpo.
Chpernting feverics of this fond are derived mainly from foel amd dealer dales und the rental of himgir
st al e dinpen.  Opersiing oaypenses conssl mainly of the cost of zales, office. expenses and
depreciatin

E. ©Cash and Cash Equivalvsis

e grvemnsent's cash amd cash eiquivilents are oomsidered 1 be-cash on hand. demand deposats,
verlifices of deposit, und shom-icrm investments with ooginml muburihes of ihiee months or kss fram
fhe Wiade ol seguisitin

oSt 4800 austhinrzzes the counly o vest in the fallaing, including but not Timited 10, obligations o
the United Stites o of i agincies amd nanamemalitics. ohligaions and contmcts for fulune delivery
o purchase of ohligations hocked by the full faith snd credin of the United States. obligatiom of any
corporathon of the United Stites government. bords or ceftifivatos of indebtidness of this sate. amld
venificutes of deposil issued by of other inferest-beanng accounts of ony bank or savings and boap
ffistizution which are insured by ihe Federal Deprsit [rsurance Corporation (FDICY or which arz
el Interabized. 00 the caent uninsured, by any obligation permitied by KRS 412404,
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WAYNECOLNTY
AOTES TO FINANT LAL STATEMENTS
Jpime 3, 20T
(Comtinmed)

Nobg 1, Summesry of Sipnificant Aceounting Policies (Continued)
F. Caplial Assels

Capits) s whick include ks end land improvemesis, buildings, furniture and ol lhce eguipment.
hellding improverments. aachinery, cquipment. and infrastructine assets (roads and bridges) that hive o
useful life of more than ope reporting period based on the government’s cupitalization: policy, are
reporied in the applicable governmental of business-lvpe aetivities of the povernment-wide financial
staiémenie.  Such sesets are woonded st hbgorbcnd cond oF catimuated blstorical eost when purchased =
constrited,

Coezs ol pesrmal amainzenance and repuirs ihal do ool add o the valee of the desctor mubenially exhend
the asset’s Hife are nol cnpitlized.  Land and Construction In Prigpress ane aol deprecited. Intrest
anpureed g consmucting e iob capinadized . Capital dsacts and infrostriciore dre depfecuiled . using
tli straghi-Tine method of depreciation over the estimated wseful life of the et

Coapitalzarwn  Pseful Life

Phires ol Ve
Land pnd Land Improsvements L 12,500 LU=l
Huildmgs ood Buiding Improvements 25,000 1Ta
Sachinery und BEguipmeni T 25
Velic s 3 50 3425
Inliastincinge UL 10:50

Tr Long-term Chliga tisns

I the ginemmeni-wide financial slalemenis sad proprictapy lmds i e Fusd Sinonel sisements. bag
feri debl sml other Tomgsterm obfpstiors sre repored as linbibties g dhe jpphicstde financial
stdgments, The principal smoum of bonds bong-term Inbn apfeements. ond Tinancing obligatlie are
rrpirticd

It the Famd Fnancial ssatemants, govermmental fumd fypes roepgoiae hived insénest, e well us hord
fsatanoe vosts when reocived or when paid, during the curreni period, The principal ameunt of the &
pid fircrest aie repwonicd. as expendifures. Tssiance doste, whether or nol withhe R from the sciial debt
procesds receved, whe repiited s eapenditores. e pracecds ane teporsed as orher finanetig - iures,

H. Fune Eqguits

In rhe fund finoncin statements, the diffenonoe befween the assits gnd labulites of governmental Nimds
s reported s fund Iabance. Fiindt balance bs diviided into reservead end onteserved components, with
unpeserved considersd avuilibile foe ngw spending.  Unresenved fund Talances iy be divided Bmo
disigmated wnd undesigruted  ponbons.  Dhsigrations nepiesent fiscal coun™s inténded oz of the
resorcs and shoakd réfloet nomanl plans apprvced by the fiscn conn

Ceimurmrrivnbn] lomds sépon eesersybionmd ol fiiid bBalsmce for jimweanis thif gie kdally dvsiricied By
Hilwiile et fig e Ao 2 s i iy, o= erm resemahles ol s ines
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WAYNE COUNTY
SOTES TO FINANCLAL STATEMENTS
June M, 2007
(Cantined]

Mot 1. Summary of Significant Accoanting Pelivies (Continsedy
H. Fond Equiry (Continoed )

“Reserved for Encumbrances”™ wre purchose onders that will be fulfilled oo subseguent fiscal period.
Alhough the puscliase order of contrme crealcs a legal commitment, the fiscal court incurs o fiabiliy
winil performance has sccerred on the pur of the pariy with whom the fiscal cour e endeed Inta the
prrangement. When a governmenl irdends 1o hosor uistunding comamitments in subseguent periods,
such amounts sre encumbered. Encumbrances lapse o vear-end and are nof reflecied on the Statemeid
ol Bl Assers pnd Statcrment of Activibhes: lwewever, cocumbrances ane reflected on 1he Balance Sheet -
Ciovernmental Funds as part of the fund balanoe

1. Budgetary Information

Anmial budgets are sdoptsd on 3 cash basls of scomnting snd decording b the liws of kemueky as
reiquired by the Siate Local Frnance Officer.  Formul budgets are o1 adopred for the Public Properies
Corpesrafinn Funsk, the Jail Canleen Fund, or the Aarport Boserd Furd,

The Counly Judge Fxecuimve. is respuired S sabnt sstimaled reveipis and proposcd expendiiures o
Fisgid womart by Mas 1 of cuch yeare The budget is pregared by fund, functeon. amd stivity amd is
required 1 be adopted by the fscal coun by July T.

The fiscal court may change (he original budgel by traisleming dpproprlsteonis of the sctivity level,
however, fhe fiscil count may nol imcreste the 1otal bodgel without approvid by the State Liscal Finanee
Oficer. Fxperditores may not edcesd budpeted appropriations ol the seliviiy level,

A, Jnipt Yemture

A relwied oreamizEE s an entry for which g primary government £ ol firascially secoonute. |
dos pok impese will or Bave o firancial benefit or borden relafionship, cven if the primary governmen
appoints a soting majority of the relabs) organization’s govemming board. | Rased i hise. eriteria, ihe
fisllowing are considersd ndoted cepmnizasions of Wisne Cowmy Fiscal Coun

Uri-L oy Animal Conmol s considered 8 jomivenmee with Wayne, Clidon and Cusnbrerland Copmiy
Fiscal Cotims,

Mongce - Waynie Cowry Park s comsidened & point venture with the Wiyee Coupty Frseal Cogit ond
gl Ul of Momtice .

Clommaunily Teleoom Servides bs comsidered 8 jobnt venture with the Wasaie Couemiy Fiscul Coun und ibe
Tt el Monstce1is,
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WAYNE COUNTY
SOTES TO FINANCIAL STATEMEXTS
Juane 3, 207
{C ontinmsed)y

Sote 2. Dhepaosits

The counly muintained deposits of public funds with depesiiary instifulioes Insured by the Federl
Deposit Insurance Corporation (FDIC) &s required by KRS 66,4480 | jd). According o0 KRS 4 L2444,
the depository. instilntion should pledge or provide sufficient collaeral which, together with FDEC
prsurice, equals of excepds the amount of public funds on deposat ot #lf tmes, I8 onder o be vabid
againsd she FDIC in the event of failure or insolvency of the depository mstitution. this pledge or
provigion of cullstern] should be vvidenced by un agrecment betwesn the county and the depositony
institution, signed by both partics that is ga) in writing. (b) approved by the board of directors of the
depuitory fpslifution or ils loon comines: which approval mase be reflected in the minutes of the
Paard or eommitss, ind (¢ an eificial tecodd of jhe degesiiory insttition, Thise requiremenis dere
pf mel, 05 the county did mol have 3 writlen agresment with one of iU's deposilory inslitutions stufing
that cullateral will e pledped e prddegt deposits

Cusdodial Crodit Risk - Deposits

Custpahind credin oisk £ the risk thur in the event of o depositony instinuion’s fuilure, ihe governamenl s
depositn mav mol be retirened o i The County does ot have o deposit policy for custodinl crediy rivk
bt rather fellows the reguirements of KRS 41240 {43 As of August 21, 2006 uird June 37, 2007, the
collalerad and FINC besyromce ol the County together did mog equal or excesd the amount on deposal,
Yenving 127 367 and 32550032, respectively, exposed to custodind eredil risk as fidlowes

¢ Uncollseralied aisl vrsecured on Augis 3] 88 - S147. 361
e Upccllateratieed and wmecwed on June 30, 2007 - 5253 (132

wade 3, Caplial Asseis
Cligrtal st powvity for the veat coded June 30 JI0IT wad as Billiws:

Bepiring Entily

Hepimning Endimg

Frimary Goveimmen Budin Increnses  Decregees Fakmce
Comvernmentil Activites;
Capinl Assets Mot Beino Deprocesie]

Land pnd Land Improvements % HILUEs % 5 5 W33

Comstrwcton In Progoess tr 444016 T 347, U6 {b, 4301 T 347,004
Tl Capaml Sssets Not ey

Lhepaod nted 7371102 24T it dikiinTy {2790
Capital Adacts. Beng Depreciaed:

Raildings 4 33T, T4 | Myl P B LE I 43

Diher Egeipmeni A6 TS (B TER 617310

Vibigks and Eguipmiem 1385214 LRI TR LERILA]] [A%8114

Infrasiructare P3h] 488 211250 IR T4T

Piskal € qpsrml Awsats Helng
Ihepree mdesl 8 THILERE 8 TN % i Al %13 J77RH)



WAYNE COUNTY

NOTES TOFINANCIAL STATEMENTS

June 30, THT
(Continued)

wote . Capital Assers (Continued)

Primary Geoverpment’
Guovermmeinbal At ilics:

Leus Avcumubsield Deprec lation Fot:

Baiklings

{hiher Eguipmeii
“ehic ey amd Equipnzeny
Infrastreg ture

Toaal Accumulsied Beprec mion

Tonal Copital Assers. Being
Peprectitid, Mok

Gioverameniul Aciivives Copital

Arnpls, Mel

Huriness-Twpe Aciilas

E':|F|it;.|l Agreiy Nl Being 'El'-uprr:i.' mbed:
Land and Land linpres'cments
Constructssn m prngress

Tostal L'.;piul Aneete Nivl Being
[kepreclated

Copraal Assets. Bemg Deprec mied:

Buoildings

Crther Equipm ni
Vehwkrs and Lguipmenig
Inlrastirugiure

il Capirul Assiis Being

Pepres mied

Less Saciinuisied Depeed lation Fos

Bailibinge

Other Egupmeni
Vihicks and Equipmen
Infradiracinre

Total Accumulbired Depreciivon
Tiotal Caphal Axscls, Bomg

nr]'. recaded, Mel
Busiiesss Type Acth liies Cajril

Askcls. Nel

Teperiting Enidy

Fage 46

Beginning Ending
Hilanie THeteihes Degresis Halamee
(52034 {125,000y § §  (hE6.29E)

{148,005 {35 50) (203 551

(7537.73R) {02673 fihl (R3%, 704

[BR KA i ] (177178

11,80, 1) | 371577 hihls ] ':.H-h'.l-':"_"t]

15016 T IS 478 [3.H85) 13416719

513,486,228 TS5 4d4d S b343932) S 14855720

% 11512 i 5 11312
I B3R 561 2k, A08 i L. BES 14

1. 748 873 T 468 {1 BRS AN 1HL313

[P R 1,161, %52

[l T T3 Shk

ERTH T I 1 L]

] 58S {F0 BRIl

|, I RE 0T | RmE Y RN R NN L]

(271 2KR) [1Q TaR| {3140

(5. 197 (1505 i, 703}

| 7. 200 {270) (T 4T

| 75, 401) (35 A0

(283, TRS) [ 5 SR i 3, 7T

] 235 1. TR &1 A s 2TE

§ 2.050, 04 2134508 - S41.BEEOZR) 5 2794 NET

—
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WAYNE COLNTY
SOTES TO FINANOLAL STATEMENTS
Juniwe 3, 2007
(o tinned |

ot X Caplial Assets (Contimued)
Dieprociatbon expense was charged 1o functions of the primary govermme as fndlows:

Crov ermmenial Aclivities;

Gengral Cowerament 5 97,799
Protectisi o Persons wnd Property 17,132
General Heslth and Sanitation i.aM
Romds, Ineluding Depreciition of General Infrastruciore Assets ik 119
Total Beprediation Expense - Governmental Actvities § 371.517

Busmgss-Type A lvities

Inil Cunteen 3 [
Arpori 95 404
Tevial Deprecmion Bopense - Busmess-T ype Sctiyities 3 B U89

wode 4. Long-term Debi
b Jostice Center - Serles 20813 Bond lsue

O sy 1 2003 the Public Propemics Corporation fssued 57,395,000 oF Firg Mongage Hevenue
Beads, Serles 200, for the comanuction of the Wayne County Justive Cenier. The bonds have varkous
interest rites from 3507 o 4257, Interest is pavable cach March 1 and Sepember 1, commencing
Siphemiber 1 303 Pripcipsl is payable cach Septemiber | commencing Seplember |, 200, Bevenue
[somads crtsending q Jumne 300 2007, were S6620LNNE. Fature debt senvite reguirements are:

Goveramenial Aciivities

Fiscal Year Tinded

June 3 Frincipal Tmieresl

s = 275, DMy 5 27559
2L LR %6 Hid3
21 IR T4 M7
({1 N S10n. 0y 133 03
atkl2 1725 (Wi ARk
2E1E-3007 T, 5340, (M) ERD. 122
20| M-202 1,255 (W) Ah7.503
! [l S ld ki | ALEE () 44 51%
Toeak & i Zo A 5 Z.hI2.LTI

B, dusmpe ©entor - =eries 2003 Bonds

Ciiy Sopdeciles |- QU (8 Pididee |'|.l|1.:|||:-\.l R o LTS T P | SAddb CAHE o Frisd "rTI'IIé.lE'r Hz v rlie
Beomade. Soras MWIE fof tfir Tl constraction of e Wasne Coumiy Justice Cemar. The ks e

ghiwis fhlrresl fates s 350 LI . L | CT [T o] TS, March | und ‘-'r.ill- mbwr

umemseriany Wargh SEIf Procal j® mavalite wach Seplambet - § oomemeociiag Scniemior ML
Hp st Binads comstpmudine o e 30, 207, were SSA500N00 Siwsy debi servics femuimsinic iils ar
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WAYSE COUNTY
SOTES TO FINANMCIAL STATEMENTS
Jumne My, 2007
(Continued)
Note 4. Long-term Beht (Continged)
B, Justier Center - Series 2003 Bongds

G ernmental Ac thvities

Frcl Yeur Ended

June 30 Mring ipul Inlcresd

AR ] E000 5 In.MUS
2okt SIRULT 19,360
Jib | 23 00 5614
2000 RERINT 17.793
) el 2E 0w 16,911
by L1 B LY PR i, BE
i LV T Rl | ned 175 Fa_GALY
Lk D R EIRNT] E N
Tl ] S35.0iH § 202.2aD

C. Detention Center - Series 1999 First Mortgage Revenue Bonds

On November WL 999, the Public Propenics Corporation issued 53,665,000 of Firsl Mongoge
Fevenrue Bomds. Seres 1999, for the constrociion of the Wisne Cronfy Detentlon Facllidy, During
fivcn] vear 20T, the Public Propenies Corparation issued General Obdigation Refunding Boads. Serics
2007 Note 40,0 A portienn of this bond kssue was wsed 10 defease the Firt Mortgege Revenue Bonds:
Series 1099, Asol Fape 30, 2007, the eserow mecotnt hsd o balanog of 53,125,000,

5. Detenfion Conter - Series 2807 Relanding Bonds

On March 1. 2l ihe Pablic Propertles Corporsthon isaed 54,0350 of Genoral Obligation
Refungding Bonds, Series 2006, for the Wavne Counry Detention Facifities Project.  The bonds havie an
iaberest mle of 305, aierest i pavable each May' 1 aind November 1 commencing -May 1, 20
Primcipul s puvatsle each Nowember | ammmencing November | 2006, General Obligstion Refumding
Bonds cumstanding ae June 30, 0T, were §3,0800000 Futere deb sefvice requirements ares

Liovernmeniid ﬁ_‘ [rlREs

Fiecil Year Eqded

June 30 Principil |Aterear

2iE % LRI 5 I5h, ikh
ZUIik Sl i 149 6460
i 1 T LI T35, i
2011 17 1 5, |43
i R |28, s
R IR ) e LI D 527N
T e 407 (i =T M)
TS o THE, L 33000

= b

5 | L L L] § I Fin el
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WAYNE COL NS
NOTES T FINANCILAL STATEMENTS
June I, 2007
(€ oetimned )

Wote 5. Financing Oblipations

The cowny has enterad oo the folbwing sonceme mss

A Fire Fumper

On April 5, 200, the Wavne County Frsead Court entencd imo s 3163000 agreement wilh hemiacky
Assnciation of Coopties Lessdng Tryst Progrom for the scquisitlon of 3 Fie Pumper. Torms of ihe
aereement stipulate o fivesyear repayment schedule, with varishle imerest paymens and variable anmial
principul poyvmenic ending on Aprd 20 2008, As of June 31, 207, the princifsl babirde remiaining was

SRRS01. Funwre prinvipal and interey) regquindmeas an:

Guvernmoninl Ac i fcs

FEoal Yoar Ended

Fyne R Frimeipal IALetead

20 5 4123 8 2479
2k AT [t
Timalks 3 HHZD S 3367

B. Ambulinces

Thi Dhewicinbeer 22, 0008, the Wayee Doty Fiscal Courl enterid inso o ST agreement with Kansas
State Panl, of Manhatizn for the gcqoisition of fwo 200 MeCoy Miller Type T Ambulances: Tefms
sripuilited o five-veur jepuviend schodule of Swenty 4203 guarserhy parments throujgh Decensber 22,
N 429 imurest Asoof Tone 30, 30T, the principal balanée remaining was 348600, Fulute

[ imgcagnal il InEE s TEGAirEmC TS st

Civ ernybenial A s

Frecal Yeur Erded

Jume S0 Primcipal Inisrest

i 5 32,106 % V=T
Jau 16 5=y 247
T it b g A5 M 5 1,844

. Aldrport Lopn (Barsiness-Tvpe Activitiesh

i Chovher 200 2002, thie Adrpor Beand, with dppreval from e Wosne Coonty Freacol Conn eered
iinles & STEOH Jjaan agreaiment il e Roitecky Traitsponiting Cabinet B e mprovement e L
el Pets of b agrvviment sipulste o forvoar epavmsent scbadule: with iniersa of rwn pemeeni
Futiare primgipsl and inkerest hoguircimoeils e
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Jupe M, FO0T
(W nnrianedy

wide 5. Flinncing Oblgakons (Cantinued)
. Agrport Loan (Business: Type Aetivities) (Contlaned)

Busmess-Tyvpe Actnilies

Fiscul Year Ended

June 3k Princ ipal [iieresn

e |11 1 TEM S (Bl
Jini TSN A
i T A
A0l 1,51 LM
=N T, 5 451
IgF-2innd i EAMNI 4
Tevoh 3 AT 3 5 +. 211

1Y Cahle system LoonSoles Beceivahle

Cip agrust 120 20004, vhe Woyvme County Fiscal Court pessed ond sdegied @ rescdistion awihoririmg ihe
oy s eiter e g jedal vemone with the Cay of Montivello for the purchiise @nd improvemend of o
wihle lelevisien sysbem,  Fhitancing ol the coungy's poersom of the peejeat s o b provided throagh o
ceriin fpese apreawnl berween the Remiucky League oF Chliies Leasing Trust (~the Lessor™) and ihe
Cownty (Uthe Lessoe™) an an nggregsie peincipal omoont nol b exeesd 523HLINKL  Terms ol ihe
agrecticid shipilie & tswonby-vesr epsvinel sclivdule Begiming Bocomber JHM, with imleres) of
2335 The annanl debr servics i be paid from the cable semoce fecs aplieciist Fiemne poncapa? ol
i ekl ||.|.|u-r|. il it

Cusvermoiigntol ALy ilis

Focul Yeur Ended

e 5kk Primcipal Inienisi
millll % Qa2 % L] LS
0. Q4 LS R
il 9733 55.nat
2001 TN ERS S2.6TH
232 HIER3E 72T
1132107 bl 199 334
20 82122 AT ONA 1iH] 3
A2F-2028 35478 L5862

" o

Tiitih o L 11T ol | T
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i omlinmed |

Ste ® Finpoging Ckblipatioes (Conrinued)
1. Cable System Loon Notes Receivable (Continoed)

The County has also reconied o nome receivabis due from the jint veniing for the amesanl of the dehi
Incurred by the County as felbina

Crirrenil Poriien & L 1)
Loving- Ferm Portion 1877 R

Totul i

E. Ambulance pnd Heart Monitor

Uk Opober 13, 20, the Wavoe County Foepl entersd i g 371000 pgreement with kentscky
Assngintion of Countics Leasing Trest Program for the sequisition of an Ambalande smd Hean Moabior.
Terms of the agresment stipulite a five-year repayment schedile, with a 2737 fined iplisesd rale ond
unmual principal pevments of $150000 ending on Jopuary, JE JEW, As of June 3002017, the princpal
balange remipining o 5290001, Futdre principal and inteénsut noguiirememis e

Clovernmenial Activites

Fleul Year Ended

Tune i Pringeipal Liderest

Zinis 4 1 5. ikl 5 KW
i |4, i 110
Tialy | 2L % i 02

F. Hirpe Cenier

e Februdry 160 3K i Wavne Coaniy Flseal Couet ctered (#ko 8 leuse whiby opgaon e porchiss
agreemenl with the Commeonwealth of keatucky for the aequisifion of the Hope Center formetly the
Ol Myinjerore Silz. Terme of the apreement stipulade o seardy princpal pavmem of S2A22 Qs o
|'r.'r|.-rd of fen villrs .-nlJi.n:g & Ill.l;\ 1o 200k A o] Jane B, HEFT, (e ;lfinl..'ir.:.l Ialince s g TR
L SR

Crawernmeninl Ao mies

Frecal Yo Endid

Ture i E'ring ipal

i 3 TWTD
(i 2433
Il 4 .



WAYNE COUNTY

WOTES TO FIN AN

Jume M, 20T
(C onsinned)

IAD STATEMENTS

Mite 5. Financing Obligations (Contined )

T Mack Dump [rock' Asset Held For Resale

Page 52

On Margh 28, 2007, the Wavne Cownty Fiseal entered (b @ 108,000 leise agreement with the Bank of
New Yirk for the aoquisiton of 2 2007 Mack dump truck.  Tesms of the agreement stipulate an
cighteen month repayment schedule. with a 4% fixed infervst rae and the principal payments of
S10500 doe on Seplember 30, MR As of June 301, 107, the principal halance. remiining was
LS, Fupues pringipal pad inlcrest reguinements nre:

Ciowernemeniod Ac Uiy mas

Fiscol Year Endel

Ty 340 Principal Imizresi

pa[11T 4,235
Sund £ 10 LR % 2.l
Todaks 5 105 1D b3 I'l=’!35

B € hanges b Lang-term Linbilitics

Lol Hababiny goiisitv for the vear ended Jene M1 20007, wis e follows:

Primary Givernmenis

Criseimimcnlal saieiles

Hywenng Hemds | Mitis 40

ot ange L0l s

iy ernmenial Ac i i s
| emg-term iabillies

Busbless-1v e A Tivitgs;

Livnig Teem Arpori Loaa
Spte

Ihebt Serwiog o g

FeaTlidi

i s

B giening Falimg e Within
Halanee Wl i Bagluctioms Halahiet ke Yol

L N ST V. 4 amm 8] EFSNKE A i MR

2T R 1015 [HEl 181,55k I 3455954 164, 2

iz A %[O % R26.556 SIEJEILUSE. % B IE

Heginning Ending Due Willlm
Balince Al Reduainms falinge e Yeur

w LK i I £ T SN 5 5T SN} ) L]

b1 S TR T |

isterest oo Long-tern Debt wisd Finuneing Chligations

i Autivilles aglpdes 3381811 i bdasest on flnoncing obigations
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{Conrknoed)

Nole 7. Emplover Retirement Sysleim

The fiscul court kas ekected 1o participate in the County Emphoyces. Retirement System (CERS )
pursuant t> KRS 78320 adminiered by the Board of Trostees of the Keptocky Retiremenl Syslenmis.
This is & cosi-<haring, multiph-cmplver, defined benefil pension plan, which covers all eligibsle full-
time employess and provides for setirement, disability. and Jeath benefits 10 plan members,  Benefil
contributions and provisions ane established by statute. Nonhazardous covered employees are required
o concribidde 3 pescent of their salury boothe plon. The cosmiy’s contribation mte for ponhiazindoos
empliiees wis 1319 percenl.

Benefis fully vest on resching five sears of service Tor onhazinious emplovees;, Aspecs of benfits
for mesnhprardows errplovees inclode retrement aller 27 vears of service of age bl

Historial tremd informaiion showing the CERS proghess in dociomulating sufficient siscts o s
henefits when due is presemwied in the Kentucky Retirement Syslem™s annual financul report. This
report mey be obtoined Byowriting the Kentucky Refirement Svstems 1260 Lowisville Rosd, Frankism.
Kenimeky 28] 6124, o by tedephone it (5123 Shd-6t0,

wote & Deferred Compensation

On Fehruany 24, 2UHKDL the Wayne County Fiscul Court vided 10 allow all eligible empliyies o
purticipate in defemod compensatian phans adminisersd by The Kentucky Public Fmpliayees” Deferned
Compensation: Asthorits.  The Kenwcks Public Emplovess” Deferred Compensation Awthorly s
uuthorized under KRS 18A230 w0 I8AITS 1o provide administration of Gix sheliemd supplemental
retirement plans flr all state, public school and universily emplogees and employees of Tocal political
sirbsdivigioes thal have elecied 1o panicipate

Phese deforred eompensanon plans permin all full-eme smployess wdefer a poesn of e saliry ool
futre weirs. The deformed compensation is not avalloble o emplokees until lerntination, retinement,
deiih, o1 wafoieseelible emertency.  Panlidpation by ehgihle empleyess in b delerrad compensitisn
pims i volentary

Historical frend anbormadirn showing the henmocks  Peble Emplosees” Defermed’ U ormpemsadion
Autharidy s progress (0 gccumislsimg sulfivierd sty o pay bemefits when doe is presenied in the
Befiticky Tublic Empliviees” Deférred Compensation Asthority s apmisl Tinahicial sepen. This semer
may by olianed by writifig the Kentocky Publie Employecs” Deferred Compensation Aabariis, 10
Sei Maro Ruad. Seve 100 Frankfor, KY 0 -E3862 or by lelephone o (502 373-0 25

Sobe 9, Insurance

Fasr the fiscal vear ended June 30, 307, Wasne Couniy wis g mrember of the Kenipcky Assocration of
Coenties All Lines Fund (BALFR KALF s o self-imsprunce fund and wus organieed o vbiain hrver
ot civerage. o genctal lablln, property damage. public fficials” domes amd omissiong, bl
Liabiliey, =nd vtber damages, The basic ashere of o seli-insuniree program is Bl of 3 collectively
whared pisk B fos miectribers. 11 Lsses fcummed (or covered latms esceed e pesourcs contribulisd b
Ihe: rmgimbers. the menthdrs arg u"-l;hln-hlhh [ parvment o The cavess |ivers,

Sofe 1L Food Bl ee - D

Mo Ol Joie MO 2E0T) e Jall o heed g defloi 8 dis" uesesirmed sploil fgyenie Tangd Salaniog b i

A
a1 BRSO T os detwcit s ps doe oo 1B evisipn Fancurmlmunees o the armomin| of 58078100
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WAYNECDOLNTY
SOTES T FINANCIAL sTATEMENTS
June 36, THFT
(Continoed )

woge 11, Prior Perod Adjustments

The Heginning Net Asscis of Governmental Activities on the Stulement of Activities and the Beglnning
Fund Balance of the Detention Fucilisy Project Fund on the Statement of Revenues: Expenditures and
{ hanges in Fund Balances of the governmental funds have been restaied by 38,105, This was due o the
priar vear rocording of the cash accounts of the refunded bond aseue that should pot kave been Incladed
in the cash halance.

Wide 12, Sulweqoent Events

Pruring the fscad year ending June 300, 2000, the Sounty revetved S22 WA b funds frim the THegal
Dump Remedintion Grant. On Fehruary 14, 2008, the county neturned 3138736 in univsed Fmils.
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Hequired Supplementory Inforniaticn - Modilied Cash Basis

For The Year Ended Jume M1, 2007
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WANRE COUNTY
BEDCETARY COMPARISOMN SO HE'H.L]:E
Hequired Supplementary Informaticen - Modilied Cash Basis

For The Y ear Ended Jane B, 2007

CENERAL FENTH
Actual Vanande with
Adounis, Timal Busigut
Budgeted Amirings { Hod getan Pusitive
Chriirin &1 i Basn (e jaiive )
HEVESLES
Tames £ xymads 5§ LTeRAsh &0 RTART S 2103
I, Lisro Vs Py me nis IIEKS A IEE L B
Euress Fees I THD IR EE) L350 |
Liceneps and Penrils | TAITA 2R TS SR h,33]
Intergiwvemmenial Bevenils RSLALS B L] | I i f2A4] 1K)
(s G Senices L= B Y 1] T K THAYIR 145,17
Wibs e Mubigoias i [ (LR 6354 122155
Interess ANRE AH8S kAL 2 e
Tostal Beven ues 5. LTIAAS] F CTASOW X P76 - F  (Za38A)
EAPERDITLRES
Caznsal Clpu crmerung 1Al 1 1AL SR L (RS L3 T
Tmrection i Pereone g Progrerty 1.4y 285 1SR i LAZL | LR LY
Cidirud Hoalth angd Som e il [t ) 438372 282 K 151533
Social Servaces ST & [LApn! 4,857 LHRL
Recnzation pmd Culiure R S LR b3 R e
A iy kI LT e 'Y ey 55
Capuul Projgcs Lt (L AR 1353 2 Bk L 13T
8 pin-sTraaog by 432 | 57 | LU L Al ALLTE
Tutal Fapeaiimis S e S I T I N A6 24T
s (Drefiowmey ol Bevenues Uk
Erpenalsimes Bafune Citair
Finambmg Soupms (Usab | LT RER (T LS L ]
UVTHIER ST AN [N SOUREES (E5ES)
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WANNE COUNTY

BUIMGETARY COUAMPARISON SCHEDL LES
Required Supplementary Information = Modified Cash Hasss

Faor The Year Ended Jume 3, 2007
(ot |mwed
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Im Liey Tos Pay meiris
Imiergovemmeni sl Revenus
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WAYKNE COLNTY
BUDGET ARY CUMPARISON SCHEDULES
Reguired Supphrmentary Infarmarion - Modifled Cavh Basis
For Thi % var Endied June 30, 2007
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) WATNE COLUNTY
AOTES TOREQUIRED SUPPLEMENTARY IS FORMATION
Jime M, 20T

Buodgetary Information

Annual budgets ane udopted on o cash basis of accoenting end secondang b the laws of Renecky s
requirsd by the Saate Liwal Finance Officer.

The County JudgsExecutive i required o submir csimased recespis and peoposed expenditures. to the
fiscal coun by May 1 of each vear. The bodpet is prepared by fond, function, and activity ond i=
required to he adopted by the fiscal court by July 1.

The fiscal court may chamge the origingd ludger by ransferring spproprinticns ot the butiviry levelt

howeves, the Tlseal coun may nob incrense the 1ol hudger withont approval by the Stute Local Finince
(itfeeer. Expendimres may not esceed hudgeted appsoprntivns ut the activity level.

Heesnciligiien of the Geogral Fund
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Fercomcilyating of the Jail Fund
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WAYNE COUNTY
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COMBISISG BALANCE SHEET -

W AR NE CORNTY

ST AR GOVERSMEST AL FLADS - MODIFIED ©ASH BASIN
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WAYME COLUNTY
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WAYNLCOUNTY

CONIBINTSG STATEMENT O REYESLES EXPESDITT BES AND CHANGES

% FTSER H AL ASEES - S0 5 A0 G0 ERSYVIESTAL FUSIS < AMODIFIED © ASH Basls
Oither Supplomiany Informatios

For Thi Yoar Eanded Jane 30, 2007
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REPORT O INTERNAL CONTROL OVER FINASCIAL REPIRTING AMND
O% COMPEIASTE AND OTHER MATTERS BASED 0% A% AUDHT OF FINANCIAL STATEMENTS
FERFORMED I ACCURDASCE WITH GOVERSMESNT AL TING STANDARDS






" Peercy and gray, PSC
CertiTied Fublic Acesuniants
230 Hursthowrne Willage Biove, Surle 5K
Lowisvifle, Kenfucky 034
Phine: (SU2) 4931051
FAX: (S07) 4037231

The Hondrable Greg Rankin, Wavne Cosny Jodge Exscutive
Members of the Wavpe County Fiscad Cowr

Report On Internal Condnod Over Finamsial Reporting And
O Complienee And Ciher Matiers Based On An Audin O Financigl 31ajements

Perfoemed In Acuerdunee With Gevernment Awditing Standpsds

Wio fiave sudited the financial amtements of the governme mal activities, the busimess-tvpe stiivaties,
ach midjir fumd, amd the aggregiie romiining fund infarmution of Wayne County, Keatucky, as o and
foer The yewr ended June 30, 2007, which collectively comgeise the County's basic finnncipl sabemends,
s listed i thie table of conbents and have isaied it repon thereon deied Seplember 12, 28, Wasne
Coundy presents ity financal dafements on the modified cash basis of accoonting. which s a
comprehinsive bases of sccounting other than geacrally stocpicd sccotinting principles We condiscied
our pudif in stordarce il suditing <andasds peperally sccepted tn the United States of Amerien ind
the stasdards applicuble oo financisl asdite contzined n Government Apdiing 5 1ty issucd by the
Compirialler Cienensl of the Ulniisd States

In planning and perdformung our pudit, we considered Wayne Coonty's infermal control over finaencial
reporing as g hasis for desigming our audding procedumes for the purpaose of cxpressing cur opition oq
the finmncial statements, bt net for dhe pomese of expressing an opinkon on the offoctiveness of Wavik
County™s idernal comtrd over firancial epoding. Acconbingly, we dib mol express an opinjen o the
efectiveness of Wavee Couniy's infernal contml evier finoncil sepaoning.

O cumsidesition of imermaul coptnal over finmnesisl tfusriing Wk o the Timiied argose deseribed in
the preceding parsgraph and wosild nol necessanly identify sl deliciencis bn mlemal combmsl sver
financial reponting that mighi be significant defiviencies or matenul weaknesses, However os discussed
b, we idengiled cermim defglene e inomiveml conire| ovir financial repostimg thal we considdn i
b siinificant deficlencies

A womerul deficieney exisie when dhe design or operainn of @ vontrol docs not allow mamgement or
emnployess, in the aofmal cosse of performing their assigned fupctions. 0 prevent or delest
misshitements o 3 mcly hasis A significant deficiency 'is oo contrel deficiency. of combination of
cunttol defmtenci=s, that sdverely alfects thil entity"s ability o bntiste, ahorize, oeoril process, or
report finaneial dots relishly in socordance with the modifisd cash basss of seominting sach that there 1=
it thim o 7emute Weelibood that o missttement of the atite"s Tmanciul staremdals that is mote than
imcomsequential will ol be prevented of detecied by the enbity’s intermal control over fieinciil
fepring. We oonssfer the  deficiencies desimibed in the  scoompanying cosmments - ond
rocommendatioms e e signiflean deficiencies in imernal commel over fipancial repering

¢ The Generd Ledeer OF The Abrpon Boand Was Incomplete And Tracdarts
v [hecks Were Wrien Withoua I."h'-|'I-._1 Dincamentugion By The Acrper ot
' The Bild € amleen Lacks Sadsspunte S¢ R |__'ilri| m FH Ehetzes



Pugi: 33
Hepuan £n Barerzal ©onrmol Ever Fimaneal Reporming
And Do Compliance Ard Other Masters Based On Ase Aadit D Financial
Statemiztils Performed In Acoorfame With Chmernmmein Abieing Sondards
(Pt imed)

Ineernd] Copmnd Over Firanenil Reporting (Continued)

A materiad weskness is o significam deficiency, or combination of significant deficencies, that nesults
fi mwre than o remote Tikelihood that o materinl mistalement of the financial statements will ot be
prevented or detected by the enrity’s intermal consrol.  Our consideration of the intemal aontral aver
Financ il reporting was for the limbled purpose deseribed in the flrst parugraph of this section and would
ot mevessarily identity all deficiencies in the intermal control that maght be significant deficiencies and.
sccordingly, would o necessarily dischose ull significant deficiencies thai ure also onnsidered lo e
mits rinl wenknewes, However we consider 1he significom deliciencies described ubowve 1 be musenl
wicakhewss,

Complianee And Other Mottzn

Ax part of ohtiining rensimable gsermee about whether Wavne County’s financial stutcments for the
veaf ended Jung 300, 207, are fre of matetial misstaement, we performed tests of its compliance with
Ceftmn ||||_|\"rgi|..'-m. il Juwe, rq,;_uiﬂ:iun:., comrscts, and TNk - Qe el A rh!"lh.'lu'ﬂ'l‘lr‘lhl-ﬂL‘-' with whivh
vold Rave o direct and material effect on the defermination of financial strlemen) amounis. Howeser
providing an opinken on compliance with those provisions wis not an objective of vue awdit, aod
accordingly, we do nil express such an opinion. The resilis of our ety disclosed one instanoe of
moneomplinnee ar other matters i 18 required 0 be reponied under Govemment Auditing Standands
und i inchided in the sccomponyving schedule of comments and Fecommamendations.

o The Fiscal Coun Should Enter Tnto A Writlen Agreeminy With The Depositiiry Tnsiitition Stating
Coblatieral Will Be Pledeed Tor Protect Deposits

The Wiivne Crommty Tudge F xevunve s Asrporm Hoand Churman s, and Joker's responses i the findings
dentifics inoosr uudin ane incledid in the séoompanying comments sod ecomme ndutions. We did mom
audit the officih” nespormes sl Eoorid il we evprces no opikon on them

This réprort i e nded:solely Tor Ui infopmation snd wse of manogemenl 2nd the Department for Lawal

Crowernmeni amd is ool indended o fe snd stiodld mor be nsed by anyone oiher U thi specifin panis

Hespeodully subomimed

7'2-'!-&43- M{fﬁ?ﬂ/ﬁa

Pevroy and Ciray, P&
Certified Public Aot

Geptembw 12, 2R
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WAYNE COLUNTY
COMMVIENTS AND RECOAMENDATIONS

For The Year Ended June 30, 2007

INTERNAL CONTROL - SIGNIFICANT DEFICIENCIES AND MATERLAL WEARNESSES:

Dhiring vwr revicw ol the Admort Board s genersl ledger. we found 1he following deficiencies:

= A vy of the ek stniciments and the pencral hedger Smund $13,A00 in woregnnded deposits
amd 583 i wnreconded expenises.

= W diseovered ereers i classiflcation of revepres and expenses in the amounts of 531,955 amd
1T mospeciively.

*  The ohive ernors neselted moa § 13,038 siiference in the cash balimes om the balafice sheet amd
ihe: bank recopcifiation prosented.

Wi rerormdoemd thus the gemeral ledger e sdequatcly maintned und recongited 10 the bank siziements
vt i el bl Basis and sy possing e be conmected.

Ay Biuird § furirmuen Hodple Dy y Resmorse; Wone
i il % Whoere WVioritten W [ Documeniation

[ruring our sov lew ol expenditures, the sbaff had Jifficuliy in biting many imvsioes paid by the Aippon
Bogrd. Lipon megures. suditors were (ohd thal sometimes checks were swrilien for consipuctiom payme s
by thee basoskkerper withisit being presented an octual invorce. Al bt ong of thest invoices. o federl
giagrd eapeidiiune. were sventuatly located and sgreed with e checks written for puymeni.

We tevrmmrmend thal 5Il insoices s presenied for puvnieni belore the check owpiren, and the vakes
shuld fe Dikd.

Kirpioary Byvrd Clraermmai Ralpiy D s Resprarse, Tl ehiticism disd vy w'vite checks wdifemg pinisies
iv comprietety false W aof tie devodtes Sl wigre B deeinee wase preseitod edcepn ove Jederal award
corendlimee dlr we aolwntd e fael e teeorce foeoar e e o de el Drooice foe e
|'|.:|'1-r'-.l1r:|'|'rpr|'|: i presm e he sl Bogred for FRt sl e S ey areniin rEe At e pumen, Llace
pive et B eevenes e sevedve, i iy sagmed By oihe chareian grd cfartied foostale and fediveal
ARt FUEL TR T Gl wig! nedetee (e spate @ind fedderel P, et chiged 1 poviied e
pive worriceen F weaenr g an dnvoice, wie donr 't ger pad aed sherefere o comateacior. will i gt
prded, W Tiial thiee dmvonew. Bl fewr somte rovcson, v dtd med ke & ool 0 Before s stdarited for
fhr PR

Vewrovcrmmmeiadend Wi svoices sheuld be depd o the e aid Digvee dud thiey all waire evlipy st
noned wlvm, i vowr recormerdation el all ooeoiees be presentod foe payment bafore e clieck o
WPFREI B T e Pecaleye moe o i el fumd ol mnf) winilt ek _I"f'f uu:.'h'rr'.u_u n ol i et e
Il prassa e firsd

Lidiiare ' W LTEITEEA] Linh. abrore b mittd coiiprill avars o |."|"|'r||,|ll.|lll'-|,"5. wiiialeded pmifine I.'.|II|'J.I|'F.II|:'.II.'
ol denbar sl ol o P amady mOR e sepres e g don emen i Bedeg resesneg. farmre
dir el v ergmelaliaee s ol emctiadity Flagaler oof milisiedtimpeag, e Soalisemer safed edneral s

Nl i ellecl sas somtieimits soraitipoe (E e apppu ey doscpemeniaiipa (e preaiited. D deflfeimlin
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WATNE COUNTY
COAMMEATS AND RECOAMMENDATIONS.
For The Year Ended Jane 30, 2047
(Comtinued)

™ b

(Comtinmed)
Ad Chocks W i L (Contined)

b iy sappsiriong. documennaiion diofng this teding seems b supporr thiy finding, The iitermal
controd spalem pver eipendinpres v por complete wien the expenditire i apprived hy the Noard, b i
ceampriete wien i check owrinien gl S spporiing decinnenlatice s Petiined,

e dail Canreen La : Ik

Thie Jall Uardeen bis o lack of adeguale sepregation of ditses, Due 10 1he entities divershty. of offical
operations. small size, and budgel mestrictions the county has Himited optioms: for estublishing an
sbequate sepreganon of dutics,

We rocomemend the follswing controks be impleseied fo matigite this smiciial confrel s=ikineas

o Ak indeperiderit persom should review incoming invoices and compare them to the packing slip
of putchuse onker. This con be documeneed by the person initialing the imaice.

* An imdependent person shoukd complete bank reconcilimtion’s of review 1he Cantesn
hookkeeper's hank reconcilintion’s for sccemcy.  This can be disdinentiad by the penaon
imitialing the Bank seconeilintion,

s A indepetadomt porson should mail cheoks atler fimal signaare

*  Twosignareres should be required on every chock written for the Jail Cangeen

dader Ry © Upohurch's Respoasar: Fhrve afeeady corrected this oome by g myvself and Cleief
It ot ewily amics B sias camees oieoky,

STATE L&WS AN REGLT SATIONS

Stating Collateral Will Be it

e Flscal Cowrr does: pe have @ wrillen pledge apreement with one depository imesssiition, stulkeg
collaberal will be pledped o prolec deposits, On August 31 20000, 3137361 of the Fiscal Couns
deposita off peiblic fumdy sn depositony instimtivny were ninsuted amd wrsecdred. with . written
agrecment with the depsmaory institufion.  Agoording o LHS fup sy Dy and KRS 42 14gdy, the
Jepussileary imstitstlon should pledipe or provide st fivient eollateral which. iogkther with Fegheral
Depirsit Insgrunge ©orpomion. imsarance. cqualbs or exvceeds the amomnds of pllic fusds or depuoits it
ulll Himes,

Wi rocommend the Fiseal Cout gmler imio an agredmenl with the g paspory psgsiubien i guosion
auting that coltaieral will be pledeed fo protect depuosins.

vy Sratye Exevinive €irep Raabin s Resgponses The Fiveidd ot eirreily has soosnnin' mvilges
glipce dpn dnuare ekl domer gl furfs



CERTIFICATEOS OF COMPLIANCE -
Lo AL GOYVEFRMMENT ECONDANID ASSISTANCE PRUHGRAM

WA NE COUSTY FISCAL COURT

For The Fiscal Yiéar Enili
lume M1, TIHFT






CERTIFICATION OF COMPLIANCE
LOCAL GOVERNMENT ECOMOMIC ASSISSTANCE PROGRAM

WAYNE COUNTY FISCAL COURT

Fiszal Year Ended Jome 340, 2007

The Wayne County Fiscal Coun herehy certifies thal msistance roccived From tbe Local
(iovernment BEconomis Assistsce Progrun was expended for the porpase intended a8 dictated
by the appliceble Kmhsiy Reviesd Sratusci

NS
st







