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CRrRIT LUALLEN
AvoitTor oF PusLic AccounTs

To the People of Kentucky
Homorable Steven L. Beshear, Governor
Jonathan Miller, Secretary
Finance and Administration Cabinet
Honomble Greg Rankin, Woayne County Judge/Executive
Members of the Wayne Coumty Fiscal Court

The enclosed report prepared by Peercy and Gray, PSC, Centified Public Accountanis,
presents the financial statements of the governmental activitics, the business-type
activities, each major fund, and the sggregate remaining fund information of Wayne
County, Kentucky, as of and for the vear ended June 30, 2000, which collectively compnse
the County's hasic financial statements.

We engaged Peercy and Gray, PSC to perform the audit of these financial statements. We
worked closely with the firm during our repont review process; Percy and Gray., PSC,
evaluated the Wayne County’s intermnal controls and compliance with applicable laws and
regulations.

Respectfully submitted,

’ "::-'-’-‘? ’ "
: 1 ¥
/st Tadlon
it Lualien
Aunditor of Public Accounts

Enclosure

208 87 CLaihm BHTREET TELEPrPHOoNE S02Z2Z 8584 BA4H
Fo&/RMKI O®RT KY 4a0A01-1817 Facsiw, . .Fr S50 S64 2812
W AUDITOR Ay @OW

A Egue, Desosrugire Lesioses M F [}






EXECUTIVE SUMMARY

AUDIT EXAMINATION OF THE
WAYNE COUNTY FISCAL COLRT

Jupe 30, 209

Peercy and Crray, PSC has completed the audit of the Wayne County Fiscal Coun fiscal vear ended
Jupme 30, 2. We have issued ungualified opinions on the governmental activities, business-type
activities, cach major fund, and the aggregate remmaining fund mformation of Wayne Coumy, Kentucky,

Thie fiscal court had total net asseis of 511310478 a2 of June 30, 2008, In s governmentil activiles,
the fiscal courn bad resiricied net azzets of 3367096 and unrestricied pel asselz of 31 4536026 0= of
Jubine 300, 2009, wath rotal net azsets of 7 804,005 In b2 busmess-iype activities, todal nel cash wnd cash
equivalents were 3328917 with toial net assers of 33,306,473, The hscal court had wial debt principo)
as of June 30, 2009 of $12 426620 with 775,706 due within the next vear,

Report Coimenis:
20191 The Aupert Board Lacks An Adegquate Segregation OF Dutics
20i-F The County Should Capitalize Capitn]l Asseis In Accordance With The Approved

Capitalizobon Policy
200053 The Awrport Board Shoald Pay Invoices Within Thirty Days As Reguired By KRS 651440

Db peirsiis:

Ihe fiscal court’s deposits were insured and collateralized by bank securitics.
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PEERCY AND GRAY, PSC
Certified Public Accountanis

2300 Hurstbourne Village Drive, Suite 500
Louwsville, Kentucky 40299

Phone: (302} 4931090

FAX: (502)493.7231

T the People of Kentucky
Homorable Steven L, Beshear, Governor
Jonathan Miller, Secretary
Finance and Adminisiration Cabimet
Honorable Greg Rankm, Wavne County Jud pe/'Executive
Members of the Wivne County Fizcal Court

Independent Audiior’s Bepor

We have audied the sccompanying linancial statements of the govemmental activities, e business-
tvpe achivities, esch magor fund, and the agprepste remainimg fund mformaton of Wavoe County,
Keniucky, a5 of and for the vear ended June 20, 2009, which collectively comprise the County's hisic
limasecial satements, as hsted m the able of contents, These financial statement= are the responzbaiy
of the Wavne County Fiscal Court.  Owur responsibibiy 15 to express an opinon on flese Gnanc)
statements based on our audii,

W conducied our audin i sccordance with auditing standards penerally accepted m the United States
il America, the andards applicable o financml audits comtamed in Govermmend Audinng Stamdards
issued by the Comptroller Gemeral of the United Stales, and the iy sl Co i

issued by the Auditor of Public Accounts, Commanwealth of Kentacky, Those standards require that
w plan and perform the audit o obtain reazonable assurance aboul whether the Anancial statements ane
free of materal misstatement. An audit inchedes examiming, on a best basis, evidence supporting the
amcants ad disclosures in the Tnancial stitements, Ao audin also mehodes assessing the aecounting
prineyples used and signifant eshmates made by management, as well b= eviluating the overall
liamcial statement presentation. We believe thatl our sudit provides o reasonable basis Tor our opimons,

A deseribed m Mote 1, Wayne County, Kentucky, prepares s financial statements m sccordance willy
the mcdified cash basis, which = comprehensive basis of sccountimg other than sccouniing ponciples
penerally sccepted i the Umted Staies of Amenca.

In cur opinion, the Goancial ststements referred 1w above present fairky, moall mstenal respecs, the
respective financuil positon of the govemmenial activiies, the business-type activibies, each miger fumd
and the sggregate remaiming fund mismmation of Wayne County. Kentucky, os of June 33, M09, and the
respesiive changes in fmancial position and cash flows, where apphcable. thereol for the vear then
ended 1n conformty with the besi= of accounting descnbed m Kote 1.

The County has chosen not to present the maonagement’s discussion and anelysis that the Governmenial
Accounting Standards Board (GASB) has determined is necessary 1o supplement, although not required
io b port of, the basic financial statements.  The budgetary comparizon informaotion is not o required
part of the basic finoncial siatements bui 35 supplementary information required by GASE. We have
applied cerain limited procedures. which consisted principally of inguires of management regarding the
methods of measarement and presentation of the budgetany compan=on schedules. However, we did
ol dudit the mformation amd express mo opanios o it



Page 2
To the People of kentucky
Honorable Steven L. Beshear, Covernor
Jonmihan Miller, Secretary
Finance and Adminstration Cabinet
Honorable Grreg Bankin, Wayne County Judge'Executive
Members of the Wavee County Fiscal Court

Our sudit was conducted for the purpose of forming opmions on the fpapcial sfatements tht
collectively comprise Wayne County, Kentucky's basic financial statements. The accompanying
supplementary  information, combining fund finuncial statements, are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The combining fumd
financial statements have been subjected 1o the auditing procedures applied i the audit of the basic
financial stofemenis and. in our opinkon, are tairly stated in all material respects in relation to the basic
financial statements taken as a whole.

In accordance with Government Auditing Standards, we have also msoed our repont doted Jonuary 28,
200, on our consideration of Wayne County, Kentucky's internal control over financial reporting and
on our tests of iz compliance with certain provisions of laws, regulations, confracts, and gromt
agreements and other matters.  The purpose of that report &5 o describe the scope of our testing of
internal control over Anancial reporting and compliance and the results of that testng, and not o
provide an opingon on the intemal control over financial reporting or on compliance. That report s an
integral part of an auwdit performed in sccordance with Governiment Auditing Standords and should be
congidered in assessing the resulis of our awdat.

Bazed on the resuliz of our audit, we present the accompanying comments and recommendations,
inchaded herein, which discusses the following repon commenis:

-1 The Avport Board Lacks An Adequate Segregation OF Duties

20-2 The County Should Capatalize Capital Assets In Accordance With The Approved
Capitalization Policy

233 The Arrport Board Should Pay Inveices Within Thirly Davs As Required By KRS 65144

Respectfully submitted,

74&44#— M{ffw-':/ﬁc‘

Peercy and Gray, PRC

January 28, 2010
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WANNE COUNTY OFFICIALS

For The ¥ear Ended June 30, 2640

Fiscal Counrt Membaers:
Greg Rankm
Danny Bell
Lrarrell Dishman
[Dale Yaughn
Fichard Munsey

Dither Elected Officials:
L. Les Tobbe
Hay Lipchurch
Melsan Turpm
Richard Momow
Charles Bosion

Hobby Upchurch
Forest Hicks

Appointed Personnel:
Barbars Gehrmg
Barbara Hopen
Pegpy Haker
Sue Thompaon
[ranny Kanmetl

Marcin Fhallps

County Judge/Executive
Magistrate
Magwirale
Magmstrate

Mapgmiraie

County Attorney

Tailer

County Cherk

Circudt Couwrt Clerk

Shernfl

Froperty Vahmton Admmesteatos

Coroner

Clounly Treasurer
Crecupationnl Tax Collestor
Fmance Officer

Payroll Officer

Rond Supervisor

Tl Admmistridor
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WAYNE COUNTY
STATEMENT OF MNET ASSETS - MODIFIED CASH BASIS

June 30, 2007






STATEMENT OF NET ASSETS - MODIFIED CASH BASIS

ASSETS
Current Assgris:
Cushoand Cash Eguivalenes
Assers Held for Resale
Miies Recelvihle i_{:nhb System)
Toral Current Azsers

Moncurrent Assets;
moigs fBeceivablo (Cable Sysiem)
Capital Assets - Mot of Accomulned
Deprecistion
Constructuwsn In Progress
Lamd amd Land Ingmvements
Building s
Uher Fouspreni
Vehicles and Equipment
Lindras i clurne
Total Moncument Asseis
Toral Assiss

LIABRILITIES
Cwisent Liabaliies:
Revenue Bomds Pavahle
Financing Obligations Fayabbe
Potal Current Linbihites

PMomenrrent Lanbihiies:
Revenue Bonds Paynhie
Fmancing Obligarions Payabbe
Total Moncument [Lmbikiics
Total Linbilities

NET ASSETS
Invested m Capiial Assets,
Mot of Related Debt
Resimenod For:
Lapital Projecis
Unressreied
Toral Nel Asrels

The BCoampsa yaLe noEes iee gn neesal pean aof the Tinans izl ssueeivienss

WAYNE COUNTY

Jume 3, 200%

Fri miary Ceover e g

Page 7

Givernmental  Business-Type

Activities Activities Tutals

% 142722 % 1XRET L 2152614
105, (KX PHERRA L]
Y7733 47,733
2026455 i 355372
1784416 178400
14,752 18,7152
W36, 0135 THR312 1Ok 34T
AR, T35 331305 18537 Wl
Tah, 507 g R 741,570
O] 23R | A RN
GRS 2238004 5230 601

LB, | s, 674D 3215056 21,381 726
N1, 19%,12% 15434003 237374008
AR5 CHHD AU5 i
273200 T30k 2807
T, 2K T oAb TI5, T
G TIEREHKY TN
IR s ERLEY] 1 0020
11,020 IR | 1,650,521
12385120 37,306 12,420 6210
R L 3177 556 G| 5T RIS
LT BRG 6T G
IA5h 02 328917 1,784,995
£ TEMME % IHMGATI % 11310478
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WAYNE COUNTY
STATEMENT OF ACTIVITIES - MOIMFIED CASH BASES

For The Year Ended June 30, 300%



WAYNE COUNTY

STATEMENT OF ACTIVITIES - MOIMFIED CASH BASES

Far The ¥Year Ended June Wi, 2HI9

Page 10

Propram R_t'w nmes Heceived

(rperatimg Capital

Fungtions Trogeams Charges Ter Ceramis and feranis and
Hepsriing Fnginy Fapenses Serdoes Conirihutions  Coniributions
Primary Govermment:
Cavvermmental Aciivities:

Ceeneral Govermmeni 5 2537412 £ 10,938 £ LAT4AGT £

Pogrection Lo Perseng and Properiy 2.0 19.01w 03§63 I 25070

Crenerad Healih aned Sanitotsm T [ %

Sovial Services [66.427

Hecrention and Culture I4h,1 3%

Hoaxlks T4 547 I T 5=

Mo E Ik, 541

tnher | ranspoeriation Facilites ol Services 13, 18&

Ll Sarrwice 444 RS

Eaplal Peojevis ZinB X35

T oiel Cmvvermimenial Actevalics T. 7440457 42, k0] 4,177,055

Prasiness-Lypse Achivaties

Bl Cantecn IRi.aT0 20 RTH 13,50

Airpeert Do 247,174 §17072 41 434

[ atal Business-Iype Activilics Sk WAL InE HEL 377,324

Total Primary Govermmend £ EI47 M) & 12).052 &  4.554 179 5 i

ieneral Hevemues:
[ ETEH
Haeal Praperty |'ames

Persomal Propery Taxes
Aloaad Velichs Tiaaes

Ucupational 1'axes
Ukther T axes

BEmsurnmas Lacenas Las

Exceas Fees

Ml lancois Bty chiiass

Emlerest Income
T ramnsdirs

I oral Cenernl Bevenoes

Chaigy in Met Asacts
Med Azets - Hepirming | Bestaled) [ hage 1)

Med Asaeds « Encding

Mhe accompanyme nobes are an oncgra] pan ol the financizl soeements



WAYNE COUNTY

STATEMENT OF ACTIVITIES - MODIFIEDR CASH BASIS
For The Year Ended June 30, 2H060

(Continued)

Ml ibapenses) Resenues
and Chamges in Net Assels

Frimarsy Gassvwrnment

Gasvrnmental Rusimess-Type
Aerivities Activities Torals
£ [T T & (ST 00T
(LI IRTIY] FHIT ERh )
(264, 3R1) (208,02}
il 42735 e 42Tk
(146,135 f14E 035)
132 A4TH ¥Aratn
(EISCEA 10540
PR TEH) (13, THEE
[ S DU TR LIRS T
(I8, 2250 {2AE 250
12627, 101 (2627000
[H 0T 18,507 )
314,232 304,232
205,331 5231
S et e Y I - 215,151 5 2420, T
i TE2A4Y ) ] T2 044
147550 |47 550
LI B4, 10
IR | g agl
476,774 476,774
A4 5k 5 A0 50
A3.0407 ELO03
B2 ATH N2 370
34 4%y 112 EL T Y
[LLLRUET (LR RET]
L AdH Bad | 1,048 3,050 K49
211742 215274 |k 21
fURD 26 ) L ML T2 _5%)

3 7 R04 (W5

] 3,504,471

5

B 1647

e gceompanyng motes arc en mtcenal ot o the financiel stbements,

Page 11
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WAYNE COUNTY
BALANCE SHEET - GOVERNMENTAL FUNDS - MODIFTED CASH RBASIS

June M, 2000






WAYNE COUNTY

Fage 15

BALAMNUE SHEET - GOVERNMENTAL FUNDS - MOIMFIED CASH BASES

Junme A0, Hin9

Justice
Cenler M- Tutud
Caeneral Boad Jail Project flajor Carvp e sl
Fuauld Fuand Fumnd Funil Funik Pk
ASSETS
Cash and Cash Eguivakenis SLMNARS % I25d4d0 5 O S1aT49%%h 0 % 2017 £ 1 AM78
Total Assets 1210484 1 25 4480 1 L 67 Wk 200,174 | Bk e e
FLND BALANCES
Bizserved L
Encumbrances 3RATT 6,872 IR 053 StHM
Llnresiry il
Crenersl Fund 1LI%25E2 I, 182512
Spevial Bevenue Fonds 115,577 323,854 M 19L s Rde
Dbl Service Funad BT, M TGT 6
Toal Fund Balances L9480 5 I25 dfly X ), 40T 1 £ i % I, 2L T2

Beconciliation fo Statensent of Mel Assers:

Tostal Funel Balanies
Anounts Beponed For Covenmimeiral Activigses In Tlhie Statcimeii
{H MNet Assets Arne Infferent Becapsa:
Capial A<sers Used m Govemmental Activiies Ane Mot Financial Resounces
And Theredomn Ane Mol Bepoded moihe Funds.
Mccurmisloted Dhepreciaton
Mssers Held for Resolke
Motes Recoivahle (Cahle Svslerm
Long-term debi i net due and pavabbe mothe cumrent penod and. therefone, & nom
seported wi e s,
Fmaricing Chligotions
Bamdid Drelse

Mgl Asacls O Covvempuntal Achvitues

The Fccompany g noles are an injesm pant if fhee Tinancral stptements

. | 3I572T

L], L
(L7114
ERRLLH

L 42 149

(215,120

ERIERERR RN

5 TRH M
e
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WAYNE COUNTY
STATEMENT OF REVENUES, EXPENIHTURES, AND CHANGES
I FUND BALANCES - GOVERMMENTAL FUNDS - MOIMFIED CASH BASIS

For The ¥Year Ended June b, 2H9



Fune Balances -

WAYNE COUNTY

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES
IN FUND BALANCES - GOVERNMENTAL FUNDS - MODIFIED CASH BASIS

For The Year Ended June 30, 200%

REVENLES

Tames

In Lieu Tax Paymenis
Excess Foes
Licenses and Penmts
Intergovemimental
Charges for Servees
Miscellimeous
lileness

Tertnl Bevenugs

EXPENINTLURES

Creneral Cosvemment
Proviection to Persons ancd Propery
Geweral Health and Sanisation
Social Services
Recresgtion and Culture
Roads
Airpasris
Road Facifiics
Dihl Seryscd
Cupital Progects
Alniatit sl s

Totsl Expendiures

Frocess (Dehciency ) ol Kevenues (hver
Expenditures Betore Coher

Financmg Soumes (Uses)

Chiber Financing Sources (Lses)
Mroceads from Debr Bssuance
Irns lwrs Froan Other Funds
Iransiers to Ogher Funds
Pastal Clier Finoncing Sounces {Lses |

St Change m Fend Balances
Begmning
Fund Balsnces - Ending

I |'|::..'. i ||I|'||'|.|I'|'| N2 nnhgs

Fage 18

Justice
Ceneral o Jail Center
Fumnd Fund Funid Froject Fund
5 2w703 % 5 3
263 ART 4,114
#3013
37,182
URG 25 1.274 6l L2R1 0670 5EN.213
15,566 Ih, T35
47,782 11,265 343219
22123 7457 176 1556
‘ig'ﬂ'-'. (L ]E'ilh,-t-tl [g-ild.'."'lll Sy T
QRS 808
1 A0k 195 L2440 743
263876
iy 427
146,135
W als
1k 541
15,788
HEL S 131,135 bR K]
05 T 135,294
LUTT LR 15 8013 227114 1970
i SN, 35 1. 312435 1 ATRBGT i R
kLT e { B4, {132,157) Kb
THH3IT
3 Mk A4kd EHHI
(A Tl b { 3L ESIHT
(402 512) 26637 | 54, diH]
Ak LR 12044 7243 B3
WE L 112 805 3, hslh ey Ml
L el T T 125445 % TR T A5G

e am imsegral part of the fnancinl stibements



Fage 19
WAYNE COUNTY
STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES - GOVERNMENTAL FLUNIS - MODIFIED CASH BASES
For The Year Ended June 30, 2009

(Continued)
Detention Moni- Tistal
Facility Miajor Genermmenial
Froject Funi Funiks Funiks

% i 13R5 S 2045 17H
207,001

LRI

37181

b2 4177 453

K2 3001

95T

H27 T 4

01,0174 H579.135

ERE (TN

1 8, (k80 2, T AT

M5 N

|6y 42T

146,135

RN

1405410

13, THR

MG 1,133,302
455063

5 604 Ll 4m

MR GIHI 5 50 243,092

| WP (A AR5} 335145
2RM37

AU 1,326 TUE, A

{3, Tk [

FUH AR 12,500 17,701
5] 352E

12,I%R A7 BN

£ i % 040 85 18237

The accomprnyimg noles are an maleem] par of the fnomgial skilmomts
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WAYNE COLUNTY
RECONCILIATION OF THE STATEMENT OF REVENLES,
EXFENIITURES, ANIDN CHANGES IN FLND BALANCES OF
GOVERNMENTAL FUNDS T THE STATEMENT OF ACTIVITIES = YOMIFTER CASH BASES

For The Year Ended Fuane My, ZIHA






WAYNE COUNTY
RECONCILIATION OF THE STATEMENT OF REVENLUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES OF

GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES - MOIMFIED CASH BASIS

For The Year Ended June 30, 2604

Met Change m Fund Bolances - Tetal Govemmental Fands

Covernmental Funds repon capial outlays as expenditures. Hoswever, in the
Statement of Activities the cost of those assets are aldrcatod over their
eutmmted vsetful bves and reporied as deprecition expense.

Capital Carthay

Depreciation Eaxpense

Honk Wnlue of Deposed Assels

Motey Kecervable prn cipal recered are receipied mothe Covernmenial Funds
ps wagree of curment financial resources, These trnsaction have no effect on net asseis

U issuance of long-term debt {eg. bonds, leases) provides cumenil

financial resources to govemnmental funds, while fmancing obligation

and bond privciple payments. ane expensed nthe govennental funds as @ use

of current financial resources, These imnsactions. hovwever, have no elbect on net asseis
Fmoncmg Obligations Proceecds
Fuancmg Obliganons Prmcipal Paymenis
Hond Principul Paymenis

Change m Met Assets of Governmental Activites

e acoienpanying nates e pn arieyrs| pan of the financind statements

b

B

207,075
(b1, 5406 )
{11 44Kk

{94,850

(28,63T)
inman

AT, IHKD

211,742
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WAYNE COUNTY . -
STATEMENT OF NET ASSETS - PROPRIETARY FLNIXS - MODMFIED CASH BASIS

Junee 30, 2009






WAYNE COUNTY
STATEMENT OF NET ASSETS - PROPRIETARY FUNDS - MODMFIED CASH BASIS

Assers
Currenl Assels:

Cush and Cash Fgumnalents
Tustal Cuirmeitt Azsels

MHoncument A ssets;
Caprinl Asscis
Land and Land Improvements
U sirac oy i Pr'-l'rgl'CHE-
Eld mg =
Infrasinicone
ishaches wnd BEguipmem
Liess Acoumulinted Depreciation
Total Nasneurrent Asgets
Tiotul Assets

Liabilities

Curment Liahifitees;
Fuancing Obligations

oncurrent Lighilgies:
Financing Obligmions

Fevtul Lenbilsies

Ml Assels
Invested in Capial Asseis,
Mot ol Relared ek
Linrestricied
Festieh Nt Assets

Page 27

June 34, 29
Business- Type
Activitles -
Enterprise

Funis

Jkail Adrport

Cantecn Board

Fund Fund Totals
5 67T 5 HY 0 % AR T
244677 1, 140 328017
11,312 11,312
38,752 38752
1,161,852 1161952
2503121 2.503,121
13568 0500 205 0
[B.576] P13 5T (822, 144

4942 3200, 044 3215056
i 3504, WM 3 543973
7500 1500
SCLIHED I AN
57500 375000
4,502 TS50 3177556
24,677 Ml 240 IXRNT
] 2o % ldTal % 3506473

Ve mecompainyvaing iises are i inteeial part of e financial stabemenis
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WAYNE COUNTY
STATEMENT OF REYENUES, EXPENMSES, AND CHANGES IN FLUND NET ASSETS -
FROPRIETARY FUNDS - STODIFTED CASH BASIS

Far The Year Ended June 340, 29






WAYNE COLUNTY

Page 31

STATEMENT OF REVENUES, EXPENSES, AN CHANGES IN FUND MET ASSETS -
FROPRIETARY FUNDS - MODIFIED CASH BAasis

Operating Bevenues
Canteen Receipts
Adrpon Receipis
Twtal {rpemnting Revenues

Crperaring Expenses
Cost of Sales
Semvice Fees
Contmet Labaor
Des ond Subsongiims

Educational and Recreational

Insurance
Oiifice Supphes
Personnel Costs
Repairs and Mamenanee
b Tam
Deprecintion
Lnecris
Miscellinenus
Litifities
Fertal Edpermnng | Apenses

Clperating Ineopmne {Livss)

For The Year Enced June 30, 20009

Nonogerating Rewnoes (Fapenses)

lirerest Dconme

Crant Receipis
Transicrs In

Medwal Expenses
fvmace Pay From Siaie
fmate Rehinads

Tostal Nonoperaimg Bevenues

| Exprenses |

Change In Met Axsels
Tastinl Mes Assets - Beganing
Fistal fvet Assets - Endmg

Business-Type
Activithes -
Enterprise
Funds
Jail Adrpori
Coanteen Barard
Fani Fumil Tatal
) 25087 & 5 25RHTS
1HA T2 B4
250,879 117572 68851
152,911 BLi3] 235,562
w2 w1z
TdEp 240N
BN 3
2000152 2452
10,3406 1309
2500 F 554
56,977 T
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STATEMENT OF CASH FLOWS - FROPRIETARY FUNDS - MOIMFIED CASH BASIS
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WAYNE COUNTY
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS - MODIFIED CASH BASIS
Far The Year Ended June M, 2409
Business-Type
Aptivities -
Emterprise
Fanils
Jdail Adrport
Canteen Baard
Fund Fund Tutals
Caxh Flows From Opersting Activities
Receiprs From Customers b 230ETY L 117872 & 6K RS
Puyments to 5-1||'|;|1|'h.'n- (152911 tRLBSE) (235, 502)
Pavmenis (o Employ cics {30 977) (2 4] (33T
(ahor {34 230 {41497 0h]) {HLLZ15)
Met Cash Provaicd By
Owprerating Activiies 3 152 (A58 i, HI5)
Cash Flows From MNoncapdial
Financing Activities
Fnmsate Pay From Siate 3R EER
Fransfers In EERPET 101,40 34
Muedical Fapenses [RLiArE11 {16, 5TRY
Inmazie Refunds on Acoounts {ZH 314} (2435143
Met Cash Provided By Noncapaal
Fimancing Aciivitkes {11 402 R [ Hiala)
Cash Flows From Capital and
Ralated Flnaneing Acrisitics
Stite and Federnl Monies T3 454 4345
Mayments on Dehi {7, iy [ 7.50H1)
Cagriral Cuilay 5T A {57 000

Mot Cash (Used ) Prowvided By
Cupatal pod Belited Fiapneing
Activities 2TH. B4 2TE 4R

Ihe sccompanying aoles ane an integrad part o the Bomcnd stdcment



WAYNE COUNTY

STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS - MODIFIED CASH BASIS
For The Year Ended June 50, 200%

(ot lmaed )

Business-Type

Axtivities -
Enterprise
Funds
Jdail Adrpori
Canteen Board
Fund Funid Tatals
Cash Flows From Investing Acthvities
Interest Eamed Y £ 112 5 112
Het Cash Provided By
Investing A ciniics 112 112
et Inerease (Decrease b i Cash and Cash
Egumvalents {3,050 TRIESR4] 2721
Cash and Cash Eu:|uw.1lue.:nls-; = Juby 1, HEKE 33A2T 23 R ShT26
Cosh and Cash Equivalents - lune 3 2008 3 67T 5 M0 § JZRMT
Heconcilindion nl'(_l[!r.u.h' mg Income b
et Cash Provided (Used) by Ciperating
Activities
Operating o (Loss) 5 2500 & (iE20Z) F (126,701)
Adjustments 10 Boconeile Cperating
Income To MNet Cosh Provided (Used)
Hy Operating A clvibies
Deprecintion Expense 23l 120,147 | 20L35H
Mel Cash Provided Wy l'_‘.iprr:|lir||_5
Activities % i L a5y & {6.303)

The necompanymig rodis are o integral part of the fimenonk sielememns
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WAYNE COUNTY
STATEMENT OF FIDUCLARY MET ASSETS - FIDUCLARY FUND - MODIFIED CASH BASIS

Juiive 3, T0iH
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WAYNE COLUNTY
STATEMENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUND - MODIFIED CASH BASIS
Jume 30, 20
Ageney Fund
Jmil
Inmenie
ACTITNE
Assels
Cumenl Assets:
Cosh pnd Cash Bgqueealenes * 2500
Totald Asxels 2.561
Linbilities

Aomeounts Held In Custoddy Forthers 2561

Tonal Linkilitpes & 2561

Lhe acewemypumny g et e un ol el pad of the Hmmocis) ditmmedn
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS

lmmee 34b, TOHRD
Mote 1. Summary of Sizgnificant Accounting Policies
A, Basis of Presendation

The county prepares s government wide and fund financial statements in aceordance with a modified
cash hasis of scoounting, which is a comprehensive bosis of accounting other than accounting principles
generally accepted in the United States of America. Under this basis of accounting, assets, liabilities,
and reloted révenues and expenditures are recorded when they result from cash transactions, with a few
excepiions. This modified cash basis recognizes revenues when received and expendifures when paid,
Motes receivable are recognized on the Siatement of Mel Assets, but nones receivahle are nol included
and recognized on Balance Sheet - Governmental Funds. Propenty tax receivahles, accounts payahle,
compensaied absences and donated assets are not refleceed in the fingncial stiementz,

Encumbrances lapse o1 wear-cid and are non reflected on the Statement oF Net Assets aod Statement of
Activitics; however encumbrances are reflected on the Balance Sheet - Governmental Funds as pan of
the fund batance (Beserved for Encumbrances)

The 5tate Local Finance Officer does no1 require the county o réport capilal azsets and infmstructore,
however the value of these asseis is included i the Swarement of Nel Aszeis and the comesponding
depreciation expense is i luded on the Statement of Activities,

B. Repaorting Entity

The linpncial statements of Wayne County iclude the funds, agencies, boards, and entities for wineh
the fiscal court i= financially sceountable. Financial accountability, as defined by Section 2100 of the
Crovernmental Accounting Standards Board (GASE) Codification of Governinental Accounting snid
Financinl Reporiing Standords, as amended by GASE 14 and GASH 39, was deternimed on the basis of
the government’s ability to significantly miluence operntions, select the govermng authorily, participile
in fiscal managemient and the scope of public service.  Consequently, the reporting entity includes
organizations that are legally separate from the primary govermmient. Legally separate organizstions are
reported as component units if cither the county i financially accountable or the organization’s
exnclusion would cause the county’s financial statements o be misteading or incomplete, Component
unitz may be blended or discretely presented.  Blended component units enber provide their services
exclusively or almost entirely 1o the primary government, o their goverming bodies are substantnely
the same o= the primary govemment  The coumy has no discretely presented component wnls

Blended Component Llnis

The following legally separate organsations  provide therr services  exclusively o the primary
government, and the fiscal court iz able o impose s will on thiz organization, These orpanizations®
balances and transactions are reported as though they are parl of the county’s primary government using
thie blenwding method.

Wayne County Publhic Properties Corperation

The fiscal court appomts a voling majenty of the Public Properties Corporation’s poverning board and
hag the abilily w smpose s will oo the governing board.  [n addition, the fscal cour = financially
ascvountable andd Jegally obhizated for the debi of the Public Propenics Comporation,  The Public
Propeies Corporation’s financial mformation 15 reporied in the Justice Center Project Fund and
[hetention Facihey Privect Fund
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2im
{Continued)

Mote 1. Bummary of Sizeificant Accounting Policies (Confinoed )
B, Reporting Entity (Continoed )

Blended Component Units (Contmued )
Wayne County Arport Board

The Wavne County Airport Board (ihe Board) was established 1o overses the operattons of the Wayne
County Airport.  The Board does not have separate corporale powers from those of the Fiscal Court,
Therefore, mansgement must include the Board a3 a component unii and the Board's finencial activity
has been blended with that of the Fiscal Courl. The Board's financial mformaton is repored in the
Aarport Board Fund.

. Wayoe County Elected Officials

Eentucky law provides for election of the officials below from the geographic aren consbituting Wayne
County. Pursuant to stale sfatute, these officials perform vanous services for the Commonwealth of
Kentucky, ifs judicial courts, the fiscal court, vanous citics and special districts within the county, and
the board of education. In exercising these responsibilitics. however, they are required o comply with
siafe biws.  Audits of their finoncial statements are issued separstely and individually and can be
obvamed from their nespective administrative offices. These financiol statements are not required o e
included in the financial siagtements of Wavne County. Kentucky.

Circuit Court Clerk

County Attomey

Property Walwation Adminstror
Counly Clerk

County Sherif?

1y, Government=wide pnd Foad Finpncial Stdemenis

The govermment—wade and fund Imancal starementz (e, the statement of net asseis and the slatement
of getvities ) report mformation on all of the non-fiduciary activities of the primary govemment and ifs
non-Niduciary component uiits. For the moest part, the effect of inferfund activities has been semoved
from these sttements,  Governmental activines, which sormally are supported by taxes and
infergovernmental revenues, are reported separately Trom business-tvpe pctivibes, which rely 1o a
sigmificant extent on =ales, fees, and clarges for support. Business-lvpe revenues come mostly from
fees charged 1o external parties for poods or serveces. Foducrary fumds are pot incleded m these
femancial statements dwe 1 the unsvalbakality of Bduecsary fonds o aid m the support of government
PTEHIRLTES

The stulement of net assets presents the reportmg enbity's non-fiduciary assets and Dabsfes, the
dilference belween the two bring reporied a2 nel assels, Mel assets are repored m three calepones:
1) invested in capital a=sei=. net of welated debt - consisting of capial assets) net of accumulated
deprecianon and reduced by outstanding balonces for debd related 1o the poguisiion. comstrochion, or
improvvement of those agsets; X} restricted net essets - resulling from constraints placed op met assets by
creditors, graniors, coninbutars, and other extemal partees, including those. constramis imposed by lnow
throiigh: constitutional provisions of cnabling legislotion: and 3} unresiricted nel assels - those assels
eist ey eresd videet thie defimtion of rsircied netassets o mvested o captal assets,
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WANYNE COUNTY
MOTES TO FINANCIAL STATEMENTS
JUME 30, 2iW9
(Continoed)

Mot 1. Bommary of Sizeificant Accounting Policies {(Continued )
1y, Gewvermment=wide and Fund Financial Statements {Contimwed)

The satement of schivibes demonstrates the degree to which the direct expenses of & given function are
iffzel by program revenues. Direcl expenses are those that are clearly identifiable with a specific
functhion.  Program revenues mclude: 1) chorges 1o customers or applicants who purchase, wse, or
direcily benefit from goods. services, or privileges provided by a given function; 2} operating gromts and
coninbutions; and 3} capital grants and contrbutions thai are restricted to meeting the operational or
copital reguirements of a particular funchon,  Intemally dedicoted resources such 2= taxes and
unresiricted state funds are reported as general revenues.

Crenerally and except as otherwise provided by law, properiy axes ore ps=sessed as of Janoary 1. levied
imailed) November 1, due ot discount November 30, due at face value December 31, delinguent January
1 following the assessment, and subject o hen and sale the 3" spturdey o Aprl followmng the
delmquency date.

Funds are chorictenized as either major or non-major,  Major funds ore those whose assets, linbilities,
revenues, of expenditures/expenses ore of least ten percent of the corresponding total {asseis, lisbilities,
et} for all funds or type {govemmental or proprietory) and whose toiol o=sets, linbilities, revenues, or
expenditures/expenses are at least five percent of the corresponding total for all govermmental and
enterprise funds combmed. The fiscal court may also designnte any [und as major.

Separate financial statemenis are provided for povemmental funds and proprictary [unds, Major
wdividual governmental funds ond major enterprise funds are seporied s separate columns m the
fimamci] stofements,

Lovernmiental Funds
I'he primary government repons the following major governmental funds:

Gieneral Fund - This is the primary operating fund of the fiscal court. It socounds for all [mancial
respurces of the peneral government, except where the Department for Local Government requires a
separnle fund or where management regquires that o =eparaie fund be used for some function,

Foad Fund - This fund i= for rosd and brdge construction ond repair.  The primary source of revenue
tor this fund = stote poyments for fneck licenses distribusion, municipal road ad, ond transponiation
gramis, The Depanment for Local Government requires the fscal coun o maintain these receipls and
expenditures separglely from the General Fund.

dail Found - The primary purpose of ths fwnd s w0 account for the jail expenses of the counry. The
primary sources of revenue for this fund are reimbursciments from the state and federal governpsent,
payiments from other countes for bousing prsoners, and ransfers from the General Fund,  The
Depariment for Local Governament requires the fiscal coun o mainiain these necenpis and expenditures
separmiely from the General Fund

Detenteon Faoiluy Propect Fund - Thes fund sccosins for the accumulation of resources for e paymen)
of lomp-term debi primcipal and mterest for the Wasne Coundy Delention Fociliny and & 0 pan of the
Fublic Properies Corporatwon,  The Public Propemies Corporation issued debr o budd o detennon
faciliny o hes entered mio g contract, lease, and ophion with the County,  The Department for Local
Cicn'ernment does not reguire the fecal coart 1o repor or badzet these funds.
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, i
{Continmed}

Mote 1. Summary of Significant Accounting Policies {Continued )

. Covernment-wide amd Fund Financial Statements {Continoed)

Crovermmenial Funds {Continued)

Justice Center Project Fund - This fund accounts for the funds used for consmruction of a new Justice
Center and iz a part of the Public Propemics Corporation, a blended component unit of the county.  The
Public: Properties Corporation issued debt to build the Justice Center and has entered into a conizact,
lepse, and option with the County and Administrative (Mfice of The Counts (AOC), Commonwealih of

Kentucky., The Department for Local Government does not require the fiscal court o report or budget
lbese funds,

The govermment alzo haz the followmg non-major governmental funds: Local Governmient Feonomic
Agzistance Fund, Homeland Secunty Fund, Emergency Management Fund, and Timberland Tax Fund

ey S EuE I ungs:
The Road Fund, Jail Fund, Local Government Economie Assistance Fund, Homeland Secunty Fund,
Emergency Management Fund, and Timberland Tax Fund are special revenue funds, Special revenue

funds are used w account for the proceeds of specific revenue sources and expendinures that ase legally
restriched for specific purposes,

i jeciz Fu

The Justice Center Project Fund 45 a capital projects fund, Capital projects funds are used o aceount foar
the Timaneial resources o be used for the acquizition or construction of major captal Facilites.

wervece Fun

The Derenuea Faciliey Progeet fund 15 3 debt service fund. Debr service funds are vaied w aceount for
the: secwmulation of resources Tor, and the payment of genesal loag-term debt principal and interesi.
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WAYNE COUNTY
MOTES TO FINANCIAL STATEMENTS
JUNE 3, 2000
(Continued)

Mote 1, Summary of Significant Accounting Policies {Contined )
Iy, Government-wide and Found Financial Statements (Continued )
ictary Funds

Proprictary funds distimguish operatmg revenucs and sxpenscs from non-operating ilems.  Chperabing
revenuss and expenses generally result from providing services and producing and delivering goods in
connection with proprietary funds’ principal ongoing operations.  All revenues and expenses not
meeting thi= definition are repored o= non-opersting revenuss and expenses, The principal operating
revenues of the county’s enterprise funds are charges to customers for sales and services in e JTail
Conteen Fund and the Airport Board Fund. Operating expenses for the enierprise funds include the cost
of sales and services. administrative expenses, and depréciation on capital asseis. The government has
elecied mot to adopt Financial Accounting Standards Board (FASB) Statements or Inferpretations ssued
after Movember 30, 1989 unless the Covernmental Accounting Standards Board (GASB) specifically
adopis such FASE Statemenis or [nterpreiations.

[hie primary government repors the following major proprictary fund.

Jail Canteen Fund - The canteen operations are authonzed pursuant 1o KES 44113501}, which allows
the pmiler 1o 521l snacks, sodas, and other ikems to inmates. The prolits gewemnied from the sale of those
items are to be used for the benefit or recreation of the inmares, KRS 44 1.135(2) requires the jailer to
muaintain sccounting records and report anmually 1o the county trensurer the receipts and dishursements
of the Jail Canteen Fund

Aarport Board Fund - This fund s used {0 account for the operations of the Wayne County Alrpon.
(rperating revenues of this fund are dermved mainly from feel ond waier sales and the renial of hangar
space at the arpon.  Upernting expenses consist mainky of the cost of sales, office expenses and
depreciation.

E. Cash and Cash Equivalenis

The government’s cash and cash equivalents are considered to be cash on hand, demand deposits,
certificates o deposit. and shon-term investments with enginal mamrities of three months or less from
the date of soquisition.

KRS fh, 4580 guthornzes the county to mvest i the following, includmg but not limated to, obligations of
the United Siates and of i agencies and instrumeniahities, obligations and contracis for e dehvery
of purchase of obligations backed by the full faith and credit of the United Siates, obligations of any
corporation of the United States goveruneenl, bonds or comficaies of indebiediness of ths siaie, and
cenificates of deposit issued by or other mierest-beanng accountz of any bank or savings amd loan
institution which are mesured by the Federal Deposit Insurance Corporatin (FINC) or which ame
collateralized, b the extent unmsured, by any abhgation permetied by KRS 40 24084}



Page 46
WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009
(Continued)

Note 1. Summary of Significant Accounting Poelicies (Continued)
F. Capital Assets

Capital asseis, which include Jand and land mprovements, buildings, fumiture and office equipment,
building improvements, machinery, equipment, and infrastructure pssets (roads and bridges}) that have a
useful life of more than one reporting period based on the government's capitalization policy, are
reported in the applicable governmental or business-type activitics of the government-wide financial
statemients.  Such assets are recorded a1 histonical cost or estimated historical cost when purchased or
consirucled.

Costa of normal maintenance and repairs that do net add w the value of the asset or maierially extend
the asset's life are nod capitalized. Land and Construction In Progress are not depreciated.  Interest
mcurred during construction is not capitalized, Capital assets and mirastructure are depreciated using
the siraghi-line method of depreciation over the estimated useful e of the asset.

Capitialesstion Liseful Life

Thieshokd {Years)
Land pnd Land Improvements % 12,500 L k-l
Buldings and Buikdmg [mprovements 25,0010 175
Machmery and Eguipmment 2,505 3-25
Wil les 2 5061 3-25
Infrastructure 20 (D I 050

i Long-term CHligations

T the government-wide financial statcments and proprictary funds in the fund financial statements., long
term debt and other long-term obligations are reported s liabilitics in the applicable finoncial
satements.  The principal amount of bonds, long-term loan agreements, and financing obligations are
reporicd.

[ the fund financial statements, governmental fund fypes recognize bond infcrest, az well as bond
issuance coats when received or when paid, during the current period. The principal amount of the debe
and imferest are reported as expendiires,  lssuance costs, wheiler or not withheld from the actual deba
procecds recerved, are reported as expenditures.  Debr proceeds are reporied as other linancing sources.

H. Fund Eguity

[n thet Fund financisl ziatements, the difference between the assets and habilities of govermmental funds
1w repored as fund balmce, Fund balance 1= divided mito reserved and unreserved components, wath
unrezerved considersd svmlable for new spendimg.  Unreserved fund baolances may be divaded o
designated and undesignated portions,  Desiggnabions represent fiscal court’s intended wse of the
resources ond should reflect actual plan= approved by the fiscol court,

Governmental funds repont reservations of fund balance for amounts that are legally restineted by
outside partscs for use tor a specific purpose, long-term recelvables, and cncumbrances.
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WAYNE COUNTY
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009
(Confimued)

Mote 1. Sumavary of Sipnificant Acconnting Policies {Continmwed )
H. Fund Equity {Centinued)

“Reserved for Encumbrances”™ are purchase orders that wall be fulfilled m a subsequent Hizeal pervod
Although the purchase order or contract creates a legal commatment, the hscal court mewrs no habalily
until performance has occurred on the part of the party with whom the Tizcal courl has entered mto the
arrangement.  When a povemment infends o honor cutstandmg commitments in subsegqueent penods,
such amounis are encumbered. Encumbrances lapss at year-end and ore nof reflected on the Statement
of Mel Assets and Staiement of Activities; bowever, encumbrinces are reflected on the Balince Sheet -
Ciowernmental Funds as part of the fund balance.

I.  Budgetary Information

Annual budgets are adopted on a cash basis of accounting and sccording to the laws of kentucky as
required by the State Local Finance Officer. Formal budgetz nre oot adopied for the Public Froperises
Corporation Fund, the Jail Canteen Fund, or the Adrpor Boord Fund

The County Judee'Executive 1= required to submit estimated receipts and proposed expenditures to the
fizeal court by May 1 of each vear. The budget 15 prepared by fund, funcuon, and sctivary and s
required bo be adopted by the fiscal court by July 1

[he fiscal court may change the onginal bodget by transfemng approprisbons at the actaty level;
however, the fscal coun may not werease the iofal budget without approval by the Siate Local Fmance
CHlicer, Expenditures may not exceed budgeted appropnztions ot the activity level

£ daint Venture

A related orgamzstion 1= an enbity for which a primary government = not fmancially sccountable. 1)
does not imposs will or hove 3 financial beneft or burden relabionship, even if ihe pomary povermmeni
appemts a votng majornty of the related organizabion’s governing board,  Based on thess crlerm, the
following are considered relnted organizations of Wayne County Fiseal Count:

I'n-County Ammal Contrel is considered a point venture with Wasne, Chinion and Cumberlmd Coaumniy
Fascal Courts,

Monticello-Wayne County Park i= considered a jomt venture with the Wayne County Fiscal Court and
the Uity oof Monticello.

Community Telecom Services i considered 4 jomi veniure with the Wayne County Fiscal Court and the
City of Monticello.
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MOTES TO FINANCIAL STATEMENTS
JUNE 30, 2
(Caontimued)

Mote 2, Deposits

The county mamtamed deposits of pubbic funds with depository mstitunons msured by the Federal
Deposit Insvronce Corporshon (FINC) a= required by KES 66480 1)d). According 1o KES 40, 24064 ),
the deposilory mstitution should pledge or provide sufficent collatersl which, weether wnh FINC
insurance, equals or exceeds the amount of pubbc funds on deposit at all tmes.  In order 10 be valid
agammst (e FDIC m the event of failure or msolvency of the depesitory mstilution, tHns pledge or
provision of collateral should be evidenced by an agreemeni between the county and the depositery
matitution, signed by both parties, that is {a} in writing, {b) approved by the board of directors of the
depostory institution or 8= loan commitiee, which approval mwst be reflecied m the minutes of the
board or committes, and (o) an official record of the depository instiution

Custodial Credit Hisk - Deparsiis

Custodial credit sk 15 the risk that in the event of o depository institution's failure, the government s
deposits may not be returned {0 0. The County does not bave a deposit policy for cusiodml credil nsk
bl rather Folbows the requiremenis of KES 41240 {4), As of June 30, 209, all deposis were covered
by FINC msurance and properly executed colliteral secury sgreemenis

Mote 3. Capital Assecis

Capital asset activity for the vear ended June 340, 20809 aas as follows:

Reportimg Entily

Beginning Endmng

Primary Government; Halance [creases [ reases Balanice
Crovernmeemtnl A bivibes:
Capitnl Agseis Nol Hemp Deprocmted:

[zl and Lasd Tmprovemenis 5 936035 5 b £ 36035
Total Capital Asset= Mot Beng

Chepreciated 236,015 36,035
Capital Asses, Being Depreciated:

Huldings 11,982 470 45,022 12,027,492

Chher Eguipment 1,016,132 B7.131 (4,975 I 048 288

Virhicles and Equmpmeni 161219 TLORS {60 040 I 621,304

Infrestructure 3356112 04837 3 450,945

Potal Capilal Azsets Being
Depreciated 2 17.965.933 % FLHE | R ((4.975) S TR 108 033
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MOTES TO FINANCIAL STATEMENTS
JUNE 3, 20HA
{Continued)

Mode 3, Capital Assets (Continwed )

Reporting Entny

Heginning Ending
Primary Crovermmaeni: Ralance Increases hecreases Halance
Ciovernmental Aciiviies:
Lems Accumulared Deprecistion For:
Buildings 5 (7EEBE5) F (143,032} & 5 (931.737)
Crher Eguipment (282,727} (83,545 4, 575 (360,701
Wehicbes and Equsprnest (942,045 {115,467) 4H, 600 (1.8, 915)
Infrastructure (311,423} {138, 038) {445 iy
T'otal Accumulated [Depreciation (2.324. KEB3) [AE0_ 506 53.575 (2. 751.814)
Total Capital Aszeis, Beng
Deprecuted, Met 15,641 050 {183,431} {11,300 15,446,219
Covernmental Activities Crpaial
Aszers, Nel 516577085 5 (I83431) 5 {11, 300) S16,382.254
Bus imess-Type Activitkes:
Capital Assets Not Being Deprecuted:
Lamd § 110312 h 5 5 1312
Consirection m propress 3B.752 38,752
Towal Capiral Aszers Mor Being
Deprecinied 110,312 18,752 L4594
Capital Assets, Being Depreciated:
Bunldmgzs I, 161,952 1,161,952
O equipaniin 3,568 1 3,568
Wehicles and Bguipmem b, 500 D 500
Infrastructure 2,484 787 18,234 2,503,121
Total Capial Asseis Being
Deprecmied 3669, 807 18.334 F0EE 141
fess Accumulated Depreciation Fors
Huilihmgs {310,594 {15.753) [330,647)
Cither Equipmsil {8, 325) {251) (R.57R)
Wehicles and Equipmeni {7,744 {270) { B0
Infrastruciure {174,792 (100, 124y (274,916}
Timal Accumulated Depreciation {301,751 {1 20k, 398) (Hh22, 1449}
l'ival Capital Assets, Beng
Dieprecinted. Mei 3 168056 {102,064 ) 3,065 0592

Businesa-Type Activites Capital
Assetn, Met % 3,278,368 5 (63,512 & % 3215056




WAYNE COUNTY

NOTES TO FINANCIAL STATEMENTS
JUNE 20, 2009

{Contimumed)

Mote . Capital Assets (Continged)

Depreciation expense was charged o functions of the primary government as follows:

Ciovernmental Activitics:

Page 50

Creneral Government SR VD
Protection to Persons and Property 201002
Cieneral Health and Samitation 5486
Foads, Inchding Deprecuibion of General Infmsirociure Assels |62, B64
Total Depreciaten Expense - Govermmental Actvities £ 480 56
Busiess-Tvpe Activites
Yail Chmieen % 25
Adrpor 120,147
Total Depreciation Expense - Busmess-Type Activities 120398

Mofe 4, Long=term Dl

AL Justice Center = Series 2000 Bond Issoe

Chn January 1, 20603, the Public Properies Corporation ssued 57,393,000 of First Mosigage Bevenis
Bromds, Serigs H03, for the construction of the Wayne County Justice Centér. The bonds have varicus
mterest mles from 3500 w0 4,.253%, Interest i payable each March | and Septémber |, commencing
September 1, 2003 Prancpil i payable each September || commenaing Seplember |, 2004, Révenue
bt outstandings a1 June ML 2009, were 36,055 000, Fature debt service requirements are

Ciovvernmental Ac tivities

Fical Year Ended

Tune 3 I*ring ipal Interes)

20600 i 300, 00 5 2 W2
20001 E3 LERNTE] 2326403
bl ] e F25,000 219,903
2003 340,000 2k, 013
2004 I S405, (D 192803
2005-200 9 2345 000 Tilaie
2020- 2024 5 300, 000 223 550
2025 44 515
Totals % 6055 D 5 209K 458

B, Justice Center - Series 2005 Bonds

On September 1, 2005, the Public Properties Corporation issued 5580000 of First Morgage Revenue

HBonds, Senes 2005, for the final construction of the Wavne County Justice Cenler

[he bonds have

vanous mtercst rates from 330G 1o 4.1% Imerest is payable each March | oand Sepiember |
comimencing March |, 2004, Principal i= pavable cach September | commencing Sepiember 1, 200K
Eevenue bonds nustanding at Fune 30, 2000 were 549000000 Future debr service requirements are:
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MOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005
(Combinmed)
Muske 4, Long-term Debi (Continwed)
B, Justice Center - Series 2006 Bonds {Contineed)

Covernmental Activities

Freal Yeur Ended

June 30 Prineipal Interesi

010 25,004 [8.61H
2011 25 0K 17,793
2012 25,000 i6911
2003 25,000 15,974
2004 3000 14,942
MNE-2009 16, D0 A, )
2020-2024 200K 21,654
Tuotals 5 400K 5 162797

C. Detentlon Center - Seriex 1999 First Morizage Revenue Bonds

O Movember [0, 1999 the Public Properues Corporation issued 54,663,000 of Fiest Momgage
Fevenue Bonds, Series 1999, for the construction of the Wayne County Detention Facility,  During
fiscal vear 2009, the Public Properties Corporation issued General Obligation Befunding Boads, Senes
2IHM [Mote 401 A portion of this bond issee was used to defease the First Mongage Revenue Bonds,
Series 1990, As of June 30, 2009, the gscrow account had a balance of 53 8649 880,

I Detention Center - Series 2009 Refunding Bonds

(hn March |, 205, the Public Propenics Corporation issued 34,133000 of Geperal Obligation
Fefunding Bonds, Serses 2006, for the Wayne Coumty Detention Facilities Progect. The bopds have an
interest rode of 4005,  Inderest is pavable each Moy 1 nnd November | commencing May 1, 20046,
Principal is payable cach November | commencing November |, 2006. General Obligation Refusding
Bonds outstanding st Jumse 30, 2009, were 33,660,000, Future debi service requirenients are

Crovernmental Activitees

Fiscal Year Ended

Jume 30 Principal Inneresi

2010 5 | T, Ehh b 13 000
M1 | 5. (4K 136, [IH)
Hi12 | B5 (KD 125,900
M3 |85, KD 127, 50M)
24 525 LMK 113,540
MI15-M11Y 1, 105 DM 17:.“[”]
020-2024 1,245, 00 2R9 400
XS 300K [

| bk S S0 O S a0, B00
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(Continmed

Mote 5. Financing Oblipations

The county has entered mto the following agreements:

Al Adrport Loan (Business-Type Activities)

On Ociober 20, 2003, the Awport Board, with approval from the Wayne Counity Fiscal Court entered
it a 575,000 loan apreement with the Kentucky Transportation Cabinet for the improvemsnt of the
airporl. Terms of the agreement stipulate a ten-year repayment schedule with mterest of two percent.

Futwre principal and interest requircments are:

Business- 1 vpe Activities

Frcal Year Ended

June 30 Principal Interest

0140 5 7,5 5 [
2001 7,506 Q)
2012 75040 750
M3 7,500 K]
Hil4 7,500 450
015 451
Totaks & 37500 5 4, 2H)

B. Cable System LoanwNotes Receivable

O Avgust 12, 204 the Wayne County Fiscal Court passed and adopied o resoluton authonzimg the
county o enter info & joint venture with the Ty of Monticello for the purchase and improsement of &
cable television system. Fimancing of the county’s portion of the project 15 to be provided through a
certain lease apreement between the Kentucky League of Citses Leasing Trust (“the Lessor™) amd the
County (“the Lessec™) at an aggregate principal amount not to exceed $2.300,000. Terms of the
agrecment stipulate o twenty-vear repayvmeni schedule begmming December M, with terest of
2.23%. The annual debt service o be paid from the cable service fees collected.  Future principal and
infcrest requirements are:

Ciowvermmenial Actvities

Frecal Yeur Ended

June 3 Principal Inierest

200014 5 9. 733 5 al,428
200§ LM GRS 54,022
0Nz (IR R 51.836
20013 I, RO 45443
2174 F1 046 45,135
M5.2009 Al Bns I71.555
20241-2024 A, | b T 90T
IS [ 004 K74

| citmls <L RED pAG 5 195, | (K]
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(Continmed)

MNote 5. Financing Obligations (Continued)
B. Cable System Loan™otes Receivable (Contimwed )

The County has also recorded a note recervable due from the joint venture for the amount of the deld
incwred by the County as folfows;

Current Portion hY 97,733
Long-Terim Postion I, 784,416

Testal b l.f'iﬁ.?ll-l‘i'

. Hope Center

Un Febroary 16, 200, the Wayne Coundy Fiscal Court eniered imide o legse with option to purchase
agreement with the Commonwealth of Eenfucky for the soquisition of the Hope Center lormerly il
Old Mupintenance 5. Terms of the agreement stipulate & yearly principal paymeni of 52,922 for a

period of ten vears ending on July 1. 2000, As of June 30, 2008, the principal balance remaining was
2922,

Covernmenial Activities

Fiscal Year Ended Scheduled
Jume 30 Prmicipal
210 % Lt
ol 5 P

e ey
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(C ontinued)

Mol 5, Financing Obligations {(Contimmwed )

. Mack Dump Trock

O Maorch 28, 2008, the Wayne County Fiscal entered mbo o 105,006 lease agreement with the Bank of
Mew York for the acquisiion of a 2008 Mack dump truck.  Terms of the agreement stipelate an
eighteen month repeyment schedule, with o0 3.735% fixed micrest rte and the prcipal pavments of

3105000 due on September 20, 20809, As of June 30, 2009, the principal balance remmining was
H105.000. Future pnncipal ond imberest requirements ane:

Governmental Aotivitis

Fiscal Year Ended

Jumne 30 Principal Inieresi
20140 3 1050 % Ll
Totals 5 QUSR] % 2,219

E. Sheriff"s Vehicles

On duly 13, 2007 the Wayme County Fiscal Court entered mic a 371,656 agreement with the Kentucky
Association of Counbes Leasimg Trast Progrom fos the scgquisition of two Sherifis vehicles. Terms of
the ngreement stipulote a three-year repayment schedule, with a 5.33% Gxed mierest sate amnd varving
anmual principal payvments ending on Seouary 10, 20000 As of June 30, 200%, prencipal outstanding was
24 656, Future principal amd imlerest requrremeni= are

Ciovierimenial Activiles

Frcal Yeur Ended

Juine 33 Principal Imferest
2h0iD 5 24 656 b SHY
Tmak % M.656 8 SED

F. dohn eere Grader

Ui March 17, MU the Wayne Coonty Fiscal Courn eniered inbo o 306005 14 agrecment with Monticello
Bonking Company for the acquisiion of a Jobn Deere Grader. Terms of the agreement stipulaie a ten-
veur repoyment schedule, with o 3.98%, fixed mierest rate and monthly principal and interest payments
ending om Janwarv 17, 2018, As of June 30, 2009, prncipal outstanding was S140,736. Futuee
F"Tlnl.'l'rlﬂl |H]d mileresl mq“ln.'l“"'.'“l"i' Al



WAYNE COUNTY

NOTES TO FINANCIAL STATEMENTS

JUNE 341, 2009
{Continwed)

MNote 5.

Financing Oblizatisns {Continued)

F. John Deere Grader (Continwed )

. Bobeat

Clovermmental Activilwes

Freal Yeur Ended

June 30 Principal Interesi

2014 5 14252 § 4,833
2011 14,774 4,311
2012 15314 3,771
20013 15,875 .20
2004 16,4560 2,629
2015-21 8 Bl DES 4,118
Festals £ 140756 8 23072

Page 35

On Movember 25, 2008 the Wayne County Fiscal Court enfered mio a 528,637 agreement with ihe
Kentucky Associaton of Counbes Leazing Trust Program for the acquisibon 3 Bobeat, Terms ol the
agreement stipulate a one-vear repavment schedule, with & 2819% hxed mierest rate and varving
annudl principal payments ending on November 20, 2009, Az of June 30, 2009, pincipal canstansding
was 528,637, Future principal and mierest requirements are;

Giovermmmental Activites

Fiscal Year Faded
June 30 Pring ipal Interesi

204 5 2B.0637 % 314

Totals 5 2R63T % 3149




WAYNE COUNTY

MOTES TO FINANCIAL STATEMENTS

JUNE 30, 2009

(T ombimed)

Muote 5,

Financimge Oblizativns (Continmed )

H. Changes in Long-term Linbilitics

Long-term habibity activity for the vear ended Jome 30, 2008, was as follows:

Primary Governmeni:
Governmenial Activities:

Page 56

Baveiue Bomds
Fmancing Crbligntions

Crovernmental Activities
Long-term Liabilities

Busmess-type Activities:
Long Term Aarport Loan

Mode .

Restated
Begmnmg Facling e Withm
Balbince Audchilons Reduetions Balance Chne Year
S 10,ATS (M0 5 470,004 S10. 205000 £ 495 00
2 4T2 TS5 SR 637 I AT 2084120 21X XM
513,147,755 28.637 5 TET2I72 SI2,389.120 % 768,200
Hepmning Endmg Dhae Within
Balamce Additions Reductions Balance Une Yenr
i A5 (K 0 % 7500 % 37,500 ] T.500

Interest on Long-term Debi and Financing Ohligations

Dbt Service on the Statement of Activities mchudes 515,423 i mleresd on finansing obligations and
5425563 in inferest on bonds and notes
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Mofe 7. Employves Retirement Sysiem

The fscal court has elected to participate i the County Employees Retirement System (CERS),
pursuant to KRS 78530 administered by the Board of Trustees of the Kentucky Retirement Systems.
Thas = o cost shonme, muluple employer defined bene it pension plan, which covers all eligible. full-
time employvees and provides for retrrement, dizalality and death benefits w plan members. Benefit
coninbuiions snd provisons are establizhed by statue,

Monhozardous covered emplovers are regquired io contobute 3 percent of thewr salory to the plan
Monhazardous covered emplovers who begin paricipation on or after September 1, 2008 are required o
contribule 6 percent of ther =alary 1o the plan.  The county's confribution rate for nonlaeardous
emplovees was 1230 percent.

Benefits fully vest on reaching five vears of service for nophozardous emplovess. Aspects of benefits
for nonhazardous emplovees inclode retiremeni afier 27 years of service or age 65 Monbazardous
emplovees who bepin porticipation on or after Seplember 1, 2008 must met the mile of BT tmembers age
plus years of service credit must equal 57, and the member must be a minimum of 537 vears ol age) or
the member i age 63, with 3 mimmum of 60 months service credn

Historcal trend information showmg the CERS' progress o accumulating sufficient assets 1o pay
benefits when due 1= presented m the Kentucky Betirement Systems’ annual financial report, This report
miy be oblained by wnting the Kentucky Estirement Sysiems, 1260 Lowisville Road, Frankfon, KY
406801 -6124, or by telephone ot (502 ) 5Hd—46d46

Mote 8. Deferred Compensation

Chn February 24, 2000, the Wayne Couniy Frscal Courd voled fo allow all ehgible employess 1o
participate n deferred compensation plans sdmanistersd by The kentucky Public Employees” Deferred
Compensation Authonty.  The Kentucky Public Emplovess’ Deferred Compensation Awthority s
puthorized under KRS 18A 230 0 18A 275 10 provide admimstration of tay sheltened supplemental
retiremient plans for oll state, pubhie school and worversity employses and employees of local polincal
subdivisions that have elected 1o purhicipate.

[ deferred compensation plans permit oll full-time emplovess w defer o portion of ther salary wnnl
future years. The deferred compensation s not availoble o employees until termmation, rehrement,
death, or unforeseeable emerpency. Paricipsbon by eligible employees im0 the deferred compensation
plans m voluntary.

Historical trend miformation showmng the Kentucky Public Emplovess” Deferred Compensation
Authority’s progress i accumulating sufficient asscts to pay benefits when due is presented m the
Kentucky Public Employees” Deferred Compensation Authorsty’s ennual financisl report.  This repon
may be obtained by writing the Kentucky Public Employees” Deferred Compensation Authority, 105
S¢a Hero Road, Suite 1, Frankfort, KY 40601-8862, or by elephone at (502) 573-TU25.

Mile 9 FTERITRTETTRS

For the fiacal vesr ended June 30, 2009, Wayne County was 4 member of the Kenucky Associntion of
Counties” All Lines Fund (KALF), KALF 5 a self-issurance fund and wisy orgamized 1o obiam lower
cosl coverage for general liability, property damage, public officials’ errors and omissions, public
labadity, o other damages,  The basic gature of & self-msurance program = that of o collectively
shared risk by its members, 11 losse= meurred for covered clams exceed the resources compibuted by
Hee miemibers, the members pre responmble fir pavmient of the excess losses



Pape 58
WANYME COUNTY
MOTES TO FINANCIAL STATEMENTS
JUNE 30, 209
(Continmed)

Mote 1, Prior Period Adjustmenis

Ihe Beginming Net Assets of the Statement of Activities and the Begimning Balonce of the Long-term
Debt of the governmenial activities have been restated by 32922 This waz due to the pnor year
recording of o debt pavment not actually poid in that fiscal vear,

Note 11, Subsequent Event

The former Wayne County Clerk owes 3139986 io the 2008 Fee Account due o the findings m the

2007 and 2008 Wayne County Clerk’s awdits.  Of that amount, $108, 256 in Excess Fees is owed fo the
County.
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For The Year Ended June 30, 20

REVENLES
Taxes
In Liew Tax Paymenis
Esvesy Feos
Licenses angd Permils
Intergovemmenial Bovenue
Changes e Services
Miscelloneous
hiteresi

Toial Revenues

EXPENINTURES
Crenernl Government
Protection e Persans and Propery
Carmeral Health and Sanmation
Social Berviees
Hecnsstsn and Culiun:
.-'i_irpnr:q
Capital Projeers
Ailmmniestration
Totul Expendiurcs

Erxcess {Dehiciency ) of Revenues Owver
Exponditures Befure Dl

Fmaneing Sources (Lises)

OTHER FINANCING SOURCES (LSES)
Transters From Ckher Funds
leansfers To Onlser Funds
Tastul Ciilser Fmancm g Soorces (Lises)

Mot Chanpes m Fund Balnce
Funil Bakange - Beginnm g

Fund Habinee - Buding

WAYNE COUNTY
BUTHGETARY COMPARISON SCHEIMILES
Required Supplementary Information - Modified Cash Basis

Fage 6l

GENERAL FLND
Actual Varian o with
Amounis, Final Budge
Budgered Amounts {Budgerary Foasiive
Clhrginal Fral Basis) [Hegative)
£ Z2R7p0B1 5 2020911 §5 LMLMAC § 11,882
ATh,012 140,401 263 447 EERL
6o, 014 B4, 01 LERLIL [I9H)
RLE AL 37423 LY ¢ v (241)
2A056,744 2316995 Eh, 254 11,330,740
PR ALY Y6 15, 50 124,050
53, 100 i8055 47,7H2 SeAL2 T
29,500 24,501} 22,123 [2.377]
B, X7, 55 £,01 2,502 5.0, 19 (1115713
[a32,62% 1,363,080 I 28 SEGhAY
670,736 18] 751 [.356,424 333,347
FTT.R42 430420 X514 142.9]2
194 574 158,246 166,427 3LE19
8 20N 9607 146,133 1402
23R 22T} 1.477 R E
1K, 952 L7974 LT, LELRES
1,232 0l 1427 A48 1O 183 3,205
[, (7 695 6,728,112 4,511,534 2,210,678
1154070 (3153108 TRAAS0 [
1,700 370
[ 56 330 (372 336) (385,320} H100
(S8 1G] { 36,5 T (451,30 AL
(EELFE AT (R ) ALKE IR b LR
420, Bl 915,399 215,399
5 0. 5 1513 3 L29ARS S LERTS0




WAYNE COUNTY

BLUDGETARY COMPARISON SCHEDULES

Heguired Supplenseniary liforoiation - Modified Cash Busis
For The Year Ended June 340, 2009

(Coniinued

Page. 62

ROAD FUND
Aciual Vamance with
Aoreeumnls, Final Budge
Budpeted Amounts i Budpgetane Positive
‘L}I‘iﬁltlﬂl Final =i [Megarivil
REVENUES
b Lsen Tax Payrienis L 1252 % 4113 % 4114 & |
Inrergovemmeninl Revenue 1277 245 1274607 12745600 {1
Mizcellincous HLCH 1Lk 365 1265 L]
Interest £, KD .15 TA57 4,307
Total Revenues 1284 625 252235 2442 4,207
EXPENDITURES
[ivaus LA14,4K5 L2T2 555 11604 3007 s, 448
Chiher Tranzporation Fucilities and Services TS LR 13, THE 1622
A d o iratiog 120 18 1155 105 803 1173
Total Expendinures LA42625 A0 1,253, T 121,243
et Changes m Fund Balance (|58, 0HK) (112 ) 12,0644 125450
Fund Bilenee - Beginnmg 155, MK 112 Hiks 112,805 {1}
Fund Balence - Ending 4 % % 125449 % 125 4449




WAYNE COUNTY

BUDGETARY COMPARISON SCHEDULES

Hequired Sepplementary Information - Modified Cash Basis
For The Year Ended June 30, 20609

(Continued)

Page 63

JAIL FUNID
Atual Varance with
Amounis, Fmanl Budge
Hudgeted Amounts {Budgeiary Pasgitive
Ohriginal Fimal Basis} (Negative)
HEVENLES
Intergovemmental Bevenue O OL23E5 OB 1A% 5 1LZR1ATH % L 2Th
Charges lor Services RAHE ] 20 SR 2,735 (3150
Miscelloneous 3,360 EENIL 34 520 (277
Inneresd BN 223 1476 [274]
Tovtal Revenues 1,301,534 1258 136 1344710 o 574
EXPENINTLURES
Protection to Persans and Prll[‘".:l'l:r | 30K, 373 1. 316,427 1, 24%, 751 [efast 7l
Dbl Service S0 LD 312,600 326400
Al s sl esn RS ITH s Ik ] 22114 23,754
Tonal Expenditures 1413, B 1B, 5HH) L7867 e
Eracess {Deficiency ) of Bevenues Over
Expenditures Before Onler
Fmanomg Sourdey (Lses) {5492 110 {18, Vi) {41,757 (R CIE
OTHER FINANCING SOURCES (LS ES )
Translers From Chhar Funds 555,01 555011 Al LKER [EIRNAL ]
Festul Calier Fnneing Sources {Lses | S55,0HO 335410 st THE b (M T
Met Chonpes m Fund Balance LA7.11HI) {Hi. 754} 27243 B ST
Fund Bakinee - Begmning 7.1 03 T 3 el {9
Fund Baksinee - Ending 5 t 11 % LR § “HIBHE
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June 20, 2009

Budpetary Infsrnvation

Annual budpets are sdopled on o cash basiz of sccounting and sccording fo the lows ol Kenlucky as
regured by the State Local Finance Oificer.

The County Judge/Executive 1= required to submit estimated receipts and proposed expenditures 1o the
fiscal court by May | of cach year. The budget i= prepared by fund, function, and activity and is
required to be adopled by the fiscal court by July 1.

The fiscal court may change the originnl budget by transferring appropriations af the sctivity level;
however, the fiscal gourt may not increase the total budget without approval by the State Local Finance
Officer. Expenditures may nod exceed budgeted appropristions at the activity level.

Reconcilistirn aof the Budgetare Basis v the Modified Cash Basis

{eeneral Fume

Espendinuwrcs-Budgerirny Bases 5 dal1asd

Tiv Bexlnss Trmsier To Aarport Board E'II'I_':}M!
Expendawnes-Modifiod Cash Bass -LSEIF;E'-]H

(riher Fmpncing Scwrces {Dses) -Bodgeinry Bosis {481 .500)
Tar Reeluss Trunsfier Toe Aapon Board [ LILEFSR)
Cribver Fncmg Sowrces (Lses) -MModified Cash Basis 5 H‘E.‘HI]E
Bl Fund

Expendnsres-Hudgetary Basis S 1.IE5.TuUN

o Becand Purchase OF Boboan 2B 857

Expendinwnes-Maodified Casl Bagis 1312435

IMher Fmancing Sounces (Useés) -Hadgetiny Besis 5

o Record Purchase OF Bobem JBaea7

Oiher Fmancmy Sources (Uses) Sdodifbed Cash Basis b I 637

dail Fumnl

Frprendiiumes-Rudgeinry Basis 5 1. 7EMART

FoBeclass Diebi Payment Trans o TR
EogremditueesMaodifed Cash Basis 1,476 867

Cither Financag Sources (Uses) -Budgeiury Basis A0 LKAl

I'ii Beclass Dehi Maymemmt Transfer !"-I'I"'.i'_l'ﬂ':l'ﬂ

I i har Finang mg Soiifess | 1 T | Wodilied Cash Bases i I:-'l'nll-'H.l:l



WAYNE COUNTY
COMBINING BALANCE SHEET -
MOMN-MAIOR GOYVERMNMENT AL FUNDS - MOHFIEDR (CASH BASLES
Chther Supplementary Informatiog

duee 30, MW






WAYNE COUNTY
COMBINING BALANCE SHEET -
NOMMANIR GOVERNMENTAL FUNDS - MODIFIED CASH BASIS
(ither Supplementary Information
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Jdune M, a
Total
Homeland  Emergency Timberland  Non-Major
LGEA Securiiy  Managenweni Tax Ciove pnpmee nal
Fund Fund Fund Fund Fumnds
ASRETs
Cash and Cash Equivalents & 0 e 5 I}',_ L3 4. 0K51 5 6,580 3 Al 1T
Tirtal Assels AL 12 4, 1k51 6,500 20,17
FUND BALANCES
Linreserved:
Spocial Bevenwe Funds RS 12 051 510 M 1T
Tastiel Funi Balances % URE % 12 8 d0s1 % G510 % ] TR

[T e comipamy g names ane an nbgeral part of the linosnes) seaemens.
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WAYNE COUNTY
COMBINING STATEMENT OF REVENUES, EXPENIMTURES, AND CHANGES
IN FUND BALANCES - NON-MAJOR GOVERNMENTAL FUNDS - MODIFIED CASH BASIS
Oiher Supplementary Information

For The Year Ended June 3, 2H09
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WAYNE COLUNTY
COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHAMNGES
IN FUND BALANCES - NOMN-MAJOR COVERNMENTAL FUNDS - MODIFIED CASH BASIS
Criher Sopplementary Information

For The Year Ended June 3, TH{A

Total
Homeland  Emerpency  Timberlamd  MNon-Mijor
LGEA Security  Madagement Tax Caovernmenial
Fumi Fund Fund Fund Funils
REVENLES
lames 5 5 i 5 R R 3,345
Intergovemmeniol 32912 3,76l RN [ 46,312
Interest 215 ik 3 337
Totul Bevenues 33,127 31,7611 0, R 144 S0,024
EPENDITURES
Ceeneral Govemment EFRG! RIRITN
Frotectom 1o Persons and Property 13,4 4 1H5 18,084
Administrtion 5 A0k RIC L
Tonal Expenditares A2 13,5004 4,185 54, 50H
Excess {Deficency b of Revenues COver
Exponditures Before Oiler Friancing
Sowrrees (Lises) (3.293] 3,76 (4.215% (137 4453
Uribher Fimancing Soarces (Uses)
Transfers From@hher Funds b and 6842 6,320
lransfiors To Cither Funds (3, Tl i 5.760)
ol Other Finonempe Sources {Lises) [EIE 5, Tl (48, 1 12 56
Mot Change m Fund Balanees i, [41 3527 1737 K]
Fund Balanees - Begmining 3415 i2 1424 14T E2 e

Fuingd Balinees - Ending 3 o & 12 % 40051 & 510 % 21,174

e WOSETE R VTR T bes [me I|Il'\-_'|.|| I'\l.ll"ll the timomcan! statements
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REPORT ON ENTERMNAL CONTROL OVER FINANCIAL REPORTING AND
O COMPLIANCE ANDOTHER MATTERS BASED OMN AN AUDT OF FINANCIAL STATEMENTS
PERFORMED 1N ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
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PEERCY AND GRAY, PSC
Certified Public Accountanis

2300 Hurstbourne Village Dnve, Swite 300
Lowissille, Kentucky 40299

Fhome: (302] 493 10490

FaX: (502)493-723]

The Honorable Greg Rankin, Wasne County Judge'Executive
Memberz of the Waymne County Fizcal Coun

Report On Intermal Control Owver Financial Reporting And
On Compliance And Crber Marters Based On An .-".llﬂlt Oof l'm-ﬁm.ml Statements
Performmed In Accordanc

We bave audied the hinancial sotementz of the govemmental scinaties, the busmess-type actvines,
cach major fund, and the aggregate remaming fund nformation of Wayne County, Kenticky, a2 ol and
For e year ended June 30, 2008, which collectively comprise the County”s basic linancial stalements,
ws histed i the wable of contents and have =sued our report thereon doted Jonvary 28, 20040, Wayne
County presents s lnancizl siatementz on the modified cash basis of accouniing which 1= 0
comprelensive baziz of sccounting other than generally accepled accountmg pninciples, We conducied
e audit in accordance with auditng standards generally accepted in the United States of America and

the standards appheable w fnancial mudits contamed in Ciovernment Auditing Standards ssued by the

Comptroller Greneral of the Linited States

lvernal Controd Cheer Financial Repostng

I planming and performeng our audit, we considered Wayne County's internal control over financial
reporting as g basis for desigmnyg our sudhting procedures for the purpose of expressmg our sypanions on
the financial statements, but not for the purpose of expressing an opinicn on e effectveness of Wiyne
County’s intermal control over financial reporting, Accordingly, we do nol express an opmion on the
effectiveness of Wayie County’s intemal control over financial reporting,

COur conssderaton of smtermal contrel over hnancel reportmg was for the hmted purpose desenbed m
the first paragraph of this seciion and would not necesanly wentify all deficiencies in miemal control
that might be significant deficiencies or material wenknesses, However, as discussed below, we
wentified certon deficiencies in mtemal control over Anancul reporting (hal we consider jo be
sigmfican deficiencies.

A comitrol deficiency exisiz when the desipn or operation of & contrl does oot allow menneemem or
emplovees, o the sormal course of performmg  ther assigned  fimcbons, o prevent or detes
mizstatements on o mely basis, A significant deficiency 1= a control deficeency, or combination of
cosiim] deficiencies, thal adversely affects the entity’s sbility to initiste, authonize, record, process, or
reporl fimancial dota relwbly in sccordance with the modified cash basis of sceounting such that there is
more than a remote bkelthood that o misstatement of the entity’s financial statements that 15 more than
imeonseguential will not be prevented or detected by the entity's internal control over financeal reporting
We consider the deficiencies desenbed in the sccompanying comments and récommendations o be
significont deficiencies in mtemal comtrol over financiol reponting

20081 The Awpon Board Lacks An Adeguate Sepreganon OF Dutwes
HEE-2 The County  Should Capitalize Capital  Assets In Accordance Wilth The Apgproved
Capitnlization Policy
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Report On Internal Control Over Financial Reporting
And On Comphance Amd Other Matters Based On An Audit OF Financial
Statementz Performed In Accordance With Government Auditing Standards
{ Contimued )

Intemal Control Over Frnoncial Beportmg (Continwesd)

A material weakness s a significant deficiency. or combination of significant deficiencies, that results
in more than a remote likelihood that o1 material missiatement of the financial stotements will noi be
prevented or detected by the entity’s internal control.  Our consideration of the internal control over
financial reponting was for the limited purpose described in the first paragraph of this section and would
nol necessartly wdentify all deficiencics in the internal control that might be signiticant deficiencies that
are also considered 1o be matenal weaknesses.  However, we consider the significant deficiencics
descrbed above 1o be material weaknesses.

Compliance And Chher Maners

Az part of obtaining reasonable assurance about whether Wayne County’s financial statements are free
of material musstatement, we pecformed fesizs of s compliance with cenain provisions of lows,
regulations, contractz, and grant agreements, soncompliance with which could have a direct and
migtertnl effect on the determination of financial statement amouniz, However, providing an opifion on
comphance with those provissons was ool an objective of our audit, and accordingly, we do not express
such an opinion, The resuliz of our tests disclosed an o nstance of noncompliance or other matters that s
recurred o be reported under Government Auditing Standards.

2003 The Arrpost Board Should Pay Invoices Within Thiny Davs Az Required By KRS 63140

The Wayne County Judge/Executive’s responze 1o the Tusdmg sdentified i our audit = incloded in the
secompanying  comment and recommendation.  We did not awdit the official’s response and,
sccordngly, we express no oprinion o il

Fhas report 55 mitended solely for the mformanon and use of management and the Department for Local

Giovernment and 5 not mitended 10 be and should not be used by anyone other than the specificd parties.

Fespectfully subminiied,

Favniy wiliting2 5%

Pecrey and Giray, RO

Jomunry 25, M1
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WAYNE COUNTY
COMMENT AND RECOMMENDATION
For The Year Ended June 30, 2009

INTERMAL CONTROL - MATERLIAL WEAKNESS

29-1 The Airport Board Lacks An Adeguate Segregation O Duties

Sepregation of duties or implementation of compensating conirols, when needed beosuse the mumber of
stafT 1= himted, 35 essential for proveding protection to employess an the normal course of performimg
therr duties and can also help prevent maccurate financial reporiing andfor musappropriotion of assets

A lack of segregation exists over the recept, disbursement and reconcilishon funchions becouse a
limited number of emplovees are avmlable to properly segregaie these job dutics. The Adrport Bonrd
bookkeeper recerves cash, prepares bank deposits, prepares the monthly bank reconciliation, writes and
co-signs all disbursements, as well a5 posts 1o the receipis and disbursemenis ledgers.

Because the Arport Board bookkeeper handles all functions of the Airport Board ond compensating
coniroks were not in place. we noted the jollowing:

Mo evidence of review or prmtoul of any general ledger detm| or finenceal stilements
The general ledger was meomplete and maccurata:

o The Begumnng Nel Assels were oversiated by34.519, A review of the bank statements amd e
general ledger found a $4.987 current yvear deposit and two current year checks tofaling 3353
recorded i the prios vear. Inadditon, there was one check for 5151 that cleared the bank, bu
was il recorded on the general ledger. Finally, there was $36 0 unknown oversiatéments

We discovered errors i clazsificanion of revenmses m e amowits of 510,936

Sales i was nod paid tonely resulting in 539491 in penalties and interest. There wene four checks
writken for the mosths of February, April, May and June of 2009 that had not been cashed and wene
sdill putstanding a3 of November 34, 2009, The saled tax for the months of August, September,
Cictoher and MNovember of 2008 andd Janoary of 2000 were paid wilth one chieck writien o Febrsary
2, 20 There was ne evidence im the mununl and computer check regisiers that sales s for these
monihy were ever wnitten manthiy. The 1.75% vendor compensation was deducted on all of these
forms, bul is only allowed when the siles tax s Gled and paid Gmely. 1is likely the Adrpor Bowrd
will receive 3 notice from the swate and will have o pay this back. We were told that ilere were
problems with the postal service.

To udeguaiely protect employees i the sormal coursé of performing their dufies, andior prevent
inaceurabe financial repoming o misappropriation of assels, we recommend that:

The Airpon Board separaic the various receipl, disbursement and reconciliation functions and
implement compensating controls. I due to lmated staff zize, thet s not feasible, strong oversighi
over those arcas should occur and dnvolve an emploves oot currently performing any of these
functions such as the Awport Board President

All custanding cleecks should be investigated. and voaded and resssoed of necessary.
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WAYNE COUNTY
COMMENT AND RECOMMENDATION
For The Year Ended June 3y, 2009
{Comtimoed)

INTERNAL CONTROL - MATERIAL WEAKNESS (Continied)
2009-1 The Airport Board Lacks An Adequate Segregation Of Duties (Continved)

& Allmvodces should be pand timely o avord penalties and mterest and thil zales tax be paid onlise o
avind problems with the posial service,

Airprart Boord Chairmion Ralph Davis s Respowse: The offtciol aiod eot vespomd,
Cownty Jrdge Executive Greg Rankin v Resporse: The officiad ol nes resposd

20000-2 The Coonty Should Capitaliee Capital Assets I Accordance With The Approved

Capitalization Policy

Dunng our testing of capiial assets of the govemmental entity. we discovered the following:

[he Costotw be deprecuted column of the capital azset hsting for land and busbibings dud nin
totel correctly,

#  The Gnal payment for construction costs for the EMS building in the amount of 345,022 was
e capitalized.
A Bohcat purchased with loan proceeds inthe amount of 328637 was not capitalized.

s A down payvment for an ambuolance n ihe omount of 520940 was not capitnlized, The mmount
should be recorded on the capital asset histing: bowever, deprecintion should not be recorded
until the final purchase of the smbulance tokes place in the subseguent fiscal vear

During owr testing of capital assets of the business-ype enbities, we discovered the followmng:

s Taxiway sddisons for 2008 m the amount of 5599, 758 were not inluded on the corrent vear
Capital Assel Listing for Infrastruciore for the Awport, Consequently, deprecintion of 523 045
wird e recorded Tor these addiions m the current year,

#  Engineening services m the amount of 338,732 for the Runway Light Behabiliation Project fog
the Aarpor were nol included as construchion in progiess as required by ihe capitalization
policy

We recommend that the county strengthen ihe conirols over the recording of caprial assels 1o ensure
compliance with the county's capitalization policy.

Afrpiwi Board Chairman Ralph Davis's Response: The afficial did nod respond
Conmty Judpe Execwiive Greg Rankin's Response The affivial did ot respomd.
ATATE LAWS AND REGLLATIONS

H9-3 The Alrport Board Shoubd Pay Dnvoices Within Thirts Davs As Reguived By KRS 65,140

Divirving oaer sodie lesting, wae noted dia three of the seven nvodoes we lested swere not prid within thirty
300 working days. Alzo, there were cleven of the pwebve sales lax retums oot paid timely.
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WAYNE COUNTY
COMMENT AND RECOMMENDATION
For The Year Ended June 30, 20040
{ Comtimued)

STATE LAWS AND REGULATIONS (Continued)

23 The Airport Board Should Pay Inveices Within Thirty Davs As Beguired By KRS 63,140
{Continoed)

KRS 65,140 siates that “unless the purchaser and vendor otherwise contract, all bills for poeds and
services shall be paid within thirty (30} working dayvs of receipt of a vendor’s mvoice except when
pavmient is delaved becouse the purchaser has made o writien disspproval of improper performances or
improper invoicmg by the vendor's subcontractor.”

This statute further states “an interest penalty of one percent {1%a) of any amount approved and unpaid
shaoll be added to the amount approved cach month or fraction thereol after thirdy (30 working days

which follow receipt of vendor's invoice by the purchaser.”™

We recommend that the Awport Boond comply with KRS 65 0120 and poy all invoices within the
required thirty (20} working days.

Airport Bourd Chmrman Ralph Davis s Respanze: The official dia nov respomd.

Loty Jiddge Execnrive Gregp Rawnkin's Responze: The official did not respond,
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CERTIFICATHIN OF COMPLIANCE -
PAMCAL GUY ERNMMENT EOCOMOMIC ASSISTANCE PRIMGHEAM

WAYNE COUNTY FISCAL COURT

For The Fiscal Y ear Ended
Jume 30, 2009

Appemndex A






CERTIFICATION OF COMPLIANCE
LOCAL GOVERNMENT ECONOMIC ASSISTANCE AND DEVELOPMENT PROGRAMS

WAYNE COUNTY FISCAL COURT
For The Fiscal Year Ended June 30, 2009

Ihe Wayne County Fiscal Court hereby certifies that assistance received from the Local

Crovernment Economic Assistance and Development Programs was expended for the purpose
intended as dictated by the applicable Kentucky Revised Statutes

PNV

County Judge/Executive

i
Rarbarn Giehring

County Treasurer {i







